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Mountain States 
Power Company 


supplies the widely diversified require- 
ments of 86 growing communities in well 
developed sections of the Pacific North- 
west. : 


Over 77% of present net earnings from 
electricity, 17% from gas and 6% 
miscellaneous. 


Gross increased over 25% and net over 
73% during 5 years ended Dec. 31, 1925. 


We Recommend as an Attractive 
Investment the Company’s 


First Mortgage 694 Bonds 
YIELD ABOUT 5.70% 


Circular BI-381 
Sent without obligation 


H.M.Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 























Start 1927 with a Definite 
Investment Plan 


You can easily build an independent income by setting 
aside regularly every month a definite amount for invest- 
ment. The amount may be large or small—as much as 
you can afford. It’s regularity of investment that counts. 


Let us send you full information about an Investment 
Plan by which thousands of men and women are success- 
fully and easily working their way toward financial inde- 
pendence. 


The coupon is for your convenienee 





NEW YORK 
PRINCIPAL CITIES 









BRANCHES IN 


Please send, without obligation, full information 
about a definite Investment Plan for 1927. 


Name 





Address 
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Beating the Forecast 





Fitkin Utilities are running far ahead 
of the power demand of the northeastern 
states forecast by the Federal Power 
Commission. Statistics compiled for the 
year ending July 31, 1926, reveal Fitkin 
properties in Pennsylvania in 5 years 
have more than doubled the Federal Com- 
mission’s forecast for 9 years. In 5 years 
the Fitkin Virginia properties in Vir- 
ginia have closely approached the Com- 
mission’s 9-year forecast. Fitkin proper- 
ties in New Jersey and Maryland also 
are materially ahead of the forecast. All 
of these properties are subsidiaries of 


National Public Service 


Corporation 


A leaflet just prepared shows the 
growth of these properties as compared 
with the Federal forecast. It will gladly 
be sent on request. 


A. E. Fitkin & Co. 
165 Broadway, N. Y. 


89 So. La Salle St. 210 West 7th St. 


Chicago, Lil. Los Angeles, Calif 
807 W'‘dener Bidg. 
Philadelphia, Pa. 

















New York 
Trap Rock Corporation 


First Mortgage 69%, Gold Bonds 
Due December 1, 1946 


Through five operating quarries 
(four with rail facilities). located 
at strategic points on the Hudson 
River, this Corporation furnishes 
crushed stone to the entire metro- 
politan area of New York City and 
adjacent territory from New Bruns- 
wick, N. J., to Troy, N. Y. Shipment 
by water shows a differential of 
approximately $.75 per cubic yard 
over rail and eliminates re-handling 
charges. 


Price 981/. and interest 
to yield 6.125% 


Send for illustrated booklet F-677 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORE PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St, 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 315 Intern’! Tr. Bldg. 


LONDON—5 Copthall Court E. C. 2 
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What’s Going to Happen? 


In its regular issue of Jan. 15, 1927 


THE FINANCIAL WORLD 


will publish authentic reviews of the prog- 
ress made in 1926 in all branches of industry 
and finance, together with authoritative 
forecasts of what is likely to happen during 
the coming year. 








Principal Contents 


Editorially, the forthcoming Survey and Forecast will be in- 
valuable to business men and investors generally—There will be 
authoritative discussions of the trend of interest rates, commodity 
prices, and new construction, and their effect upon business and 
security prices——Progress in the railroad and public utility industries 
will be reviewed and the outlook discussed.—There will be authori- 
tative reviews and forecasts covering the motor, steel, and other 
leading industries—important articles on real estate mortgage bonds, 
foreign securities, and general business conditions.—There also will 
be statements from leaders in every branch of industry and finance. 


WHAT TO BUY! 


A feature will be extensive recommendations of stocks and bonds 
which are outstandingly attractive purchases now. ‘There will be 
tabulations covering security markets. 





The January 15, 1927 issue will be an ad- 
vertising medium of unique pulling power. 
Space reservations should be made early to 
assure a place in the issue. 
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The Financial World was established to diffuse the truth about investments, has eon- 
stantly maiatained this attitude, and wiil continue to do so, confident in its belief that 
as tong as it slings to this ideal it can count t upon the_ _ support ot _the 1 lnvesting _ public 
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The Trend of Things 


« A good holiday trade is reported the country over; further recession in 
freight car loadings and bank clearings is indicative of a spirit of cau- 
tion and not of any important recession in general business activity. Cur- 
rent prospects point to a satisfactory volume of business for 1927; 








@ The all-important credit situation continues quite favorable to lower in- 
terest rates and high prices for investment securities. What will probably 
prove to be a record-breaking demand for investments is well getting un- 
der way at the present time for year end “reinvestments”’ 


« Figures compiled on the motor industry indicate that in November, 1926, 
General Motors forged ahead of Ford for the first time. In 1923 Ford 
sold five cars to two for General Motors. Ford has lost ground steadily 
throughout 1926 and the end is not yet in sight; 


€ Continued strength in investment securities featured the markets with wide 
variations in the price movements of speculative common stocks. Every 


present indication points to common stocks “following earnings” in 1927 
just as they did in 1926. 


NOTHER flood of extra dividends else. The outlook for future consumption @ The Business Prospect 
was declared during the past week, of goods is excellent and with no inventory * Ok 


further indicative of the great pros- problem, with hand-to-mouth buying and 
perity of the past year and to some extent with the decline in commodity prices mod- : } 
of confidence in the future. Current reports erate and orderly there is every prospect cellent holiday trade was experienced 
indicate some further slackening in trade at present that 1927 will be.pretty much throughout the country. It is quite pos- 
due more to conservatism than anything a duplication of 1926. sible that the recent spirit of caution has 


URRENT reports indicate that an ex- 
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brought stocks of goods toa relatively low 
level, which may be followed by an ex- 
cellent spring demand. Car loadings con- 
tinue to show a moderate decline, indicative 
of how closely current production is being 
adjusted to current consumption of goods. 
This intermediate decline must not be taken 
as indicative of any important recession in 
the total future volume of trade in this 
country. Quite the contrary it must be 
taken as an indication of the very con- 
servative practice of our business men. The 
interview with Judge Gary of the U. S. 
Steel Corporation, which appeared in the 
December 18 issue of the Saturday Even- 
ing Post, in which he clearly indicated that 
the so-called business “cycles” could be 
eliminated and that the most important 
factor in their elimination under existing 
conditions in this country was confidence 
in the future, is of more than passing 
significance, especially when the action of 
the U. S. Steel board in declaring an un- 
expectedly large stock dividend, is taken 
into consideration. After all an expression 
of confidence in the future by men like 
Morgan, Baker and Gary must carry 
greater weight than the theories of those 
devoted to busipess cycles and other chart 
methods of i, the future. As long as 
we face a clearly defined prospect of a 
good rate of consumption of goods there 
is little to worry about insofar as the total 
volume of business in the country is con- 
cerned. Unquestionably 1927 will witness 
geographical and industrial variations for 
prosperity is never evenly distributed, but 
for the country as a whole the outlook is 
quite satisfactory. 


* * * 
@ The Credit Situation 
* * * 


T is becoming quite obvious that the 

largest “reinvestment” year end demand 
in the history of the country is getting well 
under way. When this is coupled to the 
combination of declining commodity prices, 
which make for lower interest rates and 
prospects for still lower rates over the 
longer range future, the outlook for in- 
vestment securities during the coming year 
is excellent. The state of credit (current 
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and prospective) 
single factor affecting security prices, and 
this important factor continues in a very 


is the most important 


favorable position. Therefore it is ob- 
vious that except for special purposes long 
term bonds selling below the call price, 
iigh grade preferred stocks and invest- 
ment common stocks will be favorably af- 
jected thereby over a period of time. 


* * * 
@ The Oil Industry 
* * x 
N the week ended December 18 oil pro- 


I duction in this country amounted to 
2,396,700 barrels daily, a slight gain over 
the previous week and a gain of 380,000 
barrels daily or 19 per cent over the same 
week last year. Considering the season of 
the year our domestic production has held 
up unusually well. Whether or not the 
present price structure can be indefinitely 
maintained with production now in all prob- 
ability in excess of needs still remains to 
be seen. There is little question but that 
the oil companies as a whole will report 
better earnings in 1926 than in 1925 but 
whether they will be able to make further 
net earning gains during 1927 is a much 
more uncertain question, and the answer 
to which apparently lies in the ability of 
the industry to keep production in line with 
consumption. Some gain in production is 
desired because of the annual gain in con- 
sumption. 


* * * 


@ The Motors 
* * * 

N page 831 will be found a very in- 

teresting and instructive tabulation of 
the relative progress made by individual 
motor companies in their sales of pleasure 
cars during the first eleven months of the 
current year. Some rather surprising re- 
sults are indicated, the greatest being that 
General Motors has apparently passed Ford 
in domestic retail sales in November (based 
on return from 31 states). What Ford 
will do is still a very important question in 
the motor industry. Whether he will try 
to increase his business by price cuts or 
by bringing out new models or whether 
he will endeavor to develop an aeroplane 


business probably only he knows. At any 
rate taking him at his word that no dras- 
tic changes in Fords are in prospect for 
the near future it appears probable that 
this will result in further sales gains dyr- 
ing 1927 for the companies “other than 
Ford.” In next week’s issue of Typ 
FINANCIAL WorLD we will present similar 
data for the makers of commercial cars 
and some rather interesting variations since 
the first of the year will be shown in this 
field too. Certainly these monthly registra- 
tion records give a very important clue to 
the relative progress of the various com- 
panies in one of our most important and 
uncertain industries. 





* * * 
@ The Railroads . 
*x* * * 


OR the first time in many weeks total 

loadings of freight cars show a de- 
cline compared with the same week of the 
previous year. In recent weeks unusually 
large coal loadings have kept up the total 
but in the week ended December 11, a 
decline of 1 per cent was reported from 
the same week last year. This decline 
doubtless reflects some caution in forward 
shipments and some postponement of ship- 
ments. While the first railroad earnings 
reports to be made public for November, 
Kansas City Southern and Union Pacific, 
did not show up well compared with a 
year ago; this was largely due to the grain 
movement. Most other important ail- 
roads. will doubtless show a good gain in 
November net and do reasonably well in 
December. There is, of course, no ques- 
tion but that the total 1926 railroad net will 
break all records and prospects in general 
for 1927 are quite satisfactory. The rail- 
roads are in the best physical condition 
in their history, as indicated by the latest 
report of bad order locomotives and freight 
cars, as well as by the high average speed 
of freight trains per day during an era of 
unprecedented traffic. Most railroads are 
about in the condition of St. Louis-San 
Francisco, the president of which recently 
stated that spending any more on main- 
tenance would really be waste. Now that 
the railroads have achieved a high physi- 
cal condition it will be found much less 
expensive to keep that level than it was to 
attain it. As a result expenses for this 
account should show a declining ratio dur- 
ing 1927. With every fundamental in their 
favor and with the statistical evidence that 
the market price of rail stocks has not ad- 
vanced as fast as the earnings per share 
they are continued in first place in our ret- 
ommendations. 















































*x* * * 
@ Securities Outlook 
* *k x 





HE outlook for securities is discussed 

in some detail on the following page: 
For the average man seeking a good fe 
turn on his capital on a clearly defined 
basis the rails, public utilities (largely pre 
ferreds) and the long lived good yielding 
low cost coppers are given first place. 
Those who are willing to take greater risks 
might consider sugars, textiles and packing 
stocks. 
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Securities Outlook for 1927 


@ ‘This article outlines the position toward securities of "THE FINANCIAL 
WorLD for 1927 and points out the favorable fundamentals for higher 
price levels for sound securities during the coming year; 


€ On the other hand keen discrimination in making in- 
dividual selections is essential. There are many over- 
valued stocks to be avoided ; there are many stocks sell- 
ing “low” to be avoided because they are not cheap; 


€ All stocks are not selling “too high” when the true 
yardstick of values is applied and definite recom- 
mends are made as to the employment of funds under 


existing conditions. 


HE opinion is now frequently ex- 
_— in many quarters that stocks 

are too high to buy. This naturally 
gives the impression that all stocks are too 
high and that a general market decline of 
major importance is likely in all stocks 
some time next year. 


Before going into this matter further 
it may be well to outline the position of 
THE FINANCIAL WorLpD during the past 
Briefly it was that sound invest- 
ment securities would rise in price be- 
cause of the clearly defined prospects for 
lower commodity prices, interest 
rates and a growing demand for invest- 
ments into which to place surplus capital. 
That position has been amply vindicated and 
of course refers especially to investment 
securities. That will also be the position 
of THE FINANCIAL Wor p with regard to 
investment securities for 1927. In other 
words sound long term bonds and safe 
investment stocks in our judgment will 
reach a lower yield basis and a higher 
price level in 1927 because of the ease in- 
dicated for the money market and because 
the greatest single factor affecting the 
price level of securities is current and 
Prospective credit conditions. 


year. 


lower 


Dominant Factors 


When it comes to discussing most com- 
mon stocks obviously the net earning 
trends are the dominant factors. This 
has been very clearly demonstrated in 
1926; in all probability it will again be 
demonstrated in 1927 because it is the 
only important influence which promises 
to be operative. In other words those 
stocks which represent companies with 
tising earnings can be expected to advance 
(provided this gain in net is not already 
Tepresented in current prices) and those 
stocks which represent companies with a 
declining earning trend can be expected 
to decline (with the same proviso). 


The past year has been characterized by 
Varying price movements in individual 
securities. An endeavor to discuss these 


December 25, 1926 


movements by referring to it as “the mar- 
ket” is absurd on the face because there 
has been no broad coherent price move- 
ment of common stocks during the past 
year. Those stocks which have advanced 
have in practically all cases enjoyed earn- 
ings gains justifying the advance—and 
vice versa, 








NOTICE! 
S UBSCRIBERS are 


hereby informed 
that the mailing service 
of THE FINANCIAL 


Wor tp has been great- 
ly expedited by obtain- 
ing second-class mailing 
privileges and every 
effort is being spent by 
these offices to bring 
about an early delivery. 


We are now in the 
season of the year 
when the facilities of 
the Post Office Depart- 
ment are taxed beyond 
capacity and delays in 
delivery are occasioned 
that are beyond our 
control. 


If subscribers will 
keep this in mind and 
make reasonable allow- 
ance for delayed de- 
livery of the magazine 
and replies to their 
letters they are given 
the assurance that the 
service is being speeded 
up to the utmost to try 
to offset this delay. 
























statement that 


Therefore the 
stocks are too high does not carry much 


simple 


weight. Too high compared to what? If 
we will take the best single measure of 
value for a common stock, namely the 
ratio of market price to current return 
then certainly the mere statement that 
stocks are too high needs much further 
individual analysis as does also the in- 
ference that because of this theory that 
stocks are selling too high it necessarily 
follows that the inevitable decline will 
soon take place. 


Just to cite a specific example that of 
Baltimore & Ohio comes to mind. This 
stock was first recommended slightly above 
$50 in Mr. Guenther’s June, 1924, bargain 
list; it has been included in each subse- 
quent list. The reason is obvious and lies 
in the fact that the actual and prospective 
net earnings applicable to this stock have 
advanced faster than the market price. It 
is not important that Baltimore & Ohio 
has doubled its market price but it is im- 
portant that at current prices the stock is 
undervalued compared to current and 
prospective earning power. 


Better Prices Ahead 


It goes without saying of course that 
if sound bonds and high grade preferred 
stocks reach a lower yield basis and a 
higher price level in 1927 that the yield 
on sound common stocks will also decline 
and that this factor of itself will make for 
higher price levels for sound income bear- 
ing common stocks. In other words the 
fundamentals are in favor of-better prices 
for income bearing securities during the 
coming year. It remains to select those 
which present the clearest indication of 
participating therein. 

For this particular purpose and because 
of the numerous requests received for a 
proposed investment of $10,000 or in mul- 
tiples thereof on pages 829 and 830 a se- 
lection of 10 bonds, 10 preferred stocks 
and 10 common stocks will be found; it 
will be noted that practically all of the 
securities incuded in Mr. Guenther’s De- 
cember 4th bargain list are to be found 
in these three groups. 
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New Light on Motor Stocks 


€ With more than 4,000,000 automobiles bought in this country each year, 
and with competition keen, individual companies are showing wide varia- 
tions in sales trends; General Motors is now ahead of Ford; 


€ Obviously that motor stock is probably the best buy which represents the 
company that will make the greatest sales gain during the coming year; 


€ The compilation on the following page is worth close study by every one 
interested in motor stocks and probably gives the best indication available 
as to probable future sales of individual companies. 


ASED on preliminary returns Gen- 
B eral Motors in November, 1926, 

sold more cars than Ford. This is 
a remarkable achievement and dramatizes 
the great changes taking place in the fast 
moving motor industry. 

In 1923 Ford produced more than 50 
per cent of all the automobiles put out 
in this country; by October, 1926, his 
percentage had been reduced to 33. In 
1923 General Motors output was 20 per 
cent of the total and in October, 1926, it 
was 31 per cent. In 1923 “all others” 
produced 30 per cent of the total and in 
October, 1926, they produced 36 per cent. 
There were about 4,000,000 pleasure auto- 
mobiles produced in 1923; in 1926 there 
will be about the same number. There is 
no reason to expect any great change m 
total in 1927. 

From the foregoing it is obvious that the 
most important thing to know is not just 
how many automobiles will be sold as it is 
to know which particular company will 
sell them. There is and doubtless will be 
plenty of business, but determining who 
will get it presents the real speculative 
question that should be uppermost in the 
mind of those interested in motor stocks. 

For that reason the compilation on the 
following page is of utmost importance, 


By FREDERICK HANSSEN 


showing, as it does, the relative progress 
month by month during the current year 
of the more important companies. It will 
be noted that Ford has lost ground; that 
General Motors has gained, while Stude- 
baker and Willys-Overland have about held 
their own, and that Chrysler has scored a 
phenomenal increase. At the beginning of 
the year Chrysler’s percentage of the total 
was less than that of Dodge, Hudson, 
Nash and Willys-Overland, while in Oc- 
tober this company was in third position. 

In a general way I think it fair to say 
that Ford’s loss is largely due to his re- 
fusal to put the style element into his 
cars; the same reason accounts for the de- 
cline in Hudson and probably accounted 
for the decline earlier in the year in Stude- 
baker. Both of these companies have since 
announced “style” model changes with 
Studebaker bringing out the new Erskine 
on January 1. 

On the other hand the gain for General 
Motors is doubtless due to its recognition 
of the style element as is also the gain of 
Chrysler and the good showing of Nash. 
Of course the growth of wealth in this 
country has made it possible to create a 
demand for “style” cars. So much for the 
past and present. What of the future? 
Ford, the most important single element in 


(This chart copyrighted. Reprinting without permission prohibited) 
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the situation, announces definitely that there 
will be no radical departures, all rumors to 
the contrary notwithstanding. Accepting 
this at its face value it is my judgment 
that Ford will sell a smaller percentage of 
the total cars in 1927 than he did in 1926, 
It follows that some other companies will 
increase their percentage of the total. 


I doubt that General Motors can con- 
tinue to show sales gains at the rate of the 
past twelve months, but it is my judgment 
that this company will do relatively well 
and soon be delivering more cars in this 
country than Ford. Despite the rise in 
price of this stock it must be given first 
place as the best all around motor stock 
to hold. 


Chrysler Second 

Under existing conditions and at current 
market prices I think Chrysler comes 
second. This company has a complete line 
of cars ranging in price from about $700 
to $3,000. The greatest weakness in the 
Chrysler situation as I see it lies in the 
endeavor to market so wide a price line 
under a single name, but apparently this 
is not proving difficult if sales of recent 
months are any indication. Chrysler is 
selling in the market for substantially less 
than Nash although at present selling more 
tars. 

Because of their excellent organizations 
I am confident that Hupp and Packard will 
give good accounts of themselves during 
the coming year. Prospects for Stude- 
baker also appear better with its recently 
introduced line of “custom” bodies and 
the new Erskine car still to be heard from. 
Willys-Overland got away to a poor start 
this year in that it missed the best selling 
season and stands an excellent chance of 
doing better in 1927 with its Willys Knight 
and Whippet line. 

Nash appears to be selling rather high 
in market price now with no clear indica- 
tion in recent car sales to justify this ap- 
praisal. Hudson may regain its lost volume 
through the introduction of the style ele- 
ment but doubtless has substantially in- 
Prospects for the 
balance of the smaller companies are not 
sufficiently clearly defined to warrant mak- 

(Please turn to page 851) 
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creased its expenses. 
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The Trend in Motor Car Sales 


(SHOWING DOMESTIC SALES OF PASSENGER CARS, NOT INCLUDING FOREIGN OR TRUCK BUSINESS) 
Comparative Registration Figures — Percentage of Total Business 


(LIGHT FACE TYPE) (BOLD FACE TYPE) 

Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. jNov. 
Ward (Total) <..4%%22% a--f 44.2 40.3 36.1 35.0 35.2 34.9 37.5 34.9 33.5 33.0 29.2 
1 90,101 66,101 100,955 132,551 136,616 109,669 120,564 107,304 87,557 79,531 25,888 
OG Ss cis weise a eh be% oe { 43.9 40.0 35.8 34.8 35.0 34.7 37.3 34.7 33.3 32.7 28.9 
1 89,576 65,680 100,218 131,634 135,772 109,059 119,863 106,682 86,981 78,908 25,635 
ee a a Ree eee Te § 3 3  : 2 2 2 2 2 2 ve .28 
r 525 421 737 917 844 610 701 622 576 62 253 
General Metors (Total).... § 21.9 23.9 25.8 26.6 26.8 27.1 24.8 29.7 31.3 31.1 32.9 
1 44,570 39,228 72,039 100,587 104,017 85,110 79,688 91,541 81,801 74,668 29,226 
So, le ee { 11.6 13.2 13.8 14.0 14.6 15.4 14.8 14.8 16.2 16.7 18.9 
| 23,756 21,626 38,645 53,027 57,047 48,624 47,644 45,968 42,197 40,190 16,897 
WN a or eA ce { 6.6 6.6 1.2 7.4 6.7 5.9 4.5 8.7 8.9 8.5 8.1 
7 13,562 10,811 19,866 28,128 25,996 18,792 14,808 26,857 23,000 20,417 7,143 
Rete 2 ee ek A aeaes § 02 4 29 14 1.5 1.9 p Be 2.1 2.4 2.3 2.3 
] 40 661 2,372 4,299 5,759 5,632 5,624 6,340 6,388 5,494 2,044 
OOMIGME cohk ck het ees { 1.5 1.5 1.6 1.6 1.6 1.6 1.8 1.8 1.5 | 13 
’ 3,057 2,561 4,536 6,019 5,882 4,856 5,546 5,423 4,132 3,086 1,108 
Oidamobile «04 6.5%.<0% § 1.2 1.5 1.4 1.6 pm 1.6 1.3 Pe 1.5 1.4 1.3 
| 2,549 2,271 4,123 6,043 6,385 4,965 4,356 4,993 4,081 3,426 1,142 
CeMee: si decssonead if 8 Po 9 8 rey a 6 8 9 1.0 
l 1,606 1,298 2,497 3,071 2,948 2,241 gy 3 10 1,960 2,003 2,055 892 
OININNN ofo nc Go oats alta arshiehe Waniacont \ 2.9 3.3 3.5 3.5 3.5 3.8 3.5 3.2 44 5.9 5.86 
’ 5,932 5,423 9,746 13,200 13,796 12,121 11,328 9,808 11,734 14,422 5,193 
Meinem <Total). ....5<.s%s< { 5.7 5.8 6.6 6.8 6.6 6.8 6.4 5.4 4.7 5.4 6.6 
111,683 9,645 18,501 25,995 25,626 21,366 20,768 16,785 12,752 12,252 5,825 
IRAN coho os hey ale { 2.2 2.2 2.4 2.2 2.0 2.1 2.0 1.8 1.9 1.8 2.2 
1 4,633 3,608 6,693 8,596 7,805 6,809 6,659 5,805 5,034 4,628 1,947 
(OO ISOS EAS f 3.5 3.6 4.2 4.6 4.6 4.7 44 3.6 2.8 3.2 4.4 
} ? 7,050 6,037 11,808 17,399 17,821 14,557 14,109 10,980 7,718 7,624 3,878 
Se Ne ee Cee re ( 5.2 4.2 1.8 1.8 1.6 2.2 7.6 6.3 5.4 4.8 8 
P 26, 915 11,815 21,820 29,760 29,732 22,572 24,789 19,445 14,324 11,730 4,227 
Willys Overland (Total)... { 4.2 3.9 3.9 4.1 4.1 3.9 4.8 4.9 4.5 4.6 4.4 
Y 8,746 6,489 11,132 15,621 16,041 12,434 15,659 15,218 11,914 11,279 3,862 
Willye Emight ....:... { A) 9 2. 1.2 1.5 1.7 1.6 1.5 1.4 1.3 1.4 
e 2087 1,532 2,639 4,840 6,064 5,421 5,277 4,725 3,752 3,401 1,223 
epee Bs cies wowed f 3.3 3.0 3.0 2.9 2.6 2.2 3.2 3.4 3.1 3.3 3.0 
1 6,759 4,957 8,493 10,781 9,977 7,013 10,382 10,493 8,162 7,878 2,639 
oct one pleat vie its f 3.0 3.4 3.6 3.7 3.6 3.6 3.4 3.3 3.8 3.6 3.6 
i 6,287 5,582 10,592 14,130 14,377 11,308 11,038 10,375 10,009 8,875 3,197 
Sitietekker «osc. ccc ced ( 2.7 2.6 2.9 2.8 2.8 2.6 2.5 2.9 3.0 3.0 2.9 
? 5,490 4,352 8,352 10,820 10,892 8,470 8,259 9,134 8,033 7,372 2,571 
Parent (Total) <... ..sccene { 2.4 2.8 2.% 2.8 2.9 3.0 3.0 2.8 2.8 2.5 2.2 
Y 5,510 4,689 7,752 10,900 11,297 9,727 9,861 8,864 7,443 6,213 1,945 
BS Peet eels alien See ( 2.18 2.3 2.2 2.4 2.55 2.7 z.7 2.5 2.6 2.3 2.0 
1 4,450 3,849 6,491 9,478 9,883 8,632 8,838 7,999 6,885 5,763 1,770 
RAN ee er Bk eee ( Al 42 .35 .29 -29 -26 25 -20 14 83 12 
d 848 694 972 1,131 1,129 847 790 626 385 320 109 
EMOOIROINIG — 5 5.005 S ook icie's ( Bi | 9 At | -08 07 -08 07 -08 -06 -05 -08 
] 212 146 289 291 285 248 233 239 173 130 66 
RN bnew waves ee ee { 1.3 1.16 1.12 1.04 1.08 1.23 1.24 1.27 1.16 a8 - 1.19 
; Vl 2,773 1,919 3,169 3,926 4,218 3,857 3,988 3,917 3,020 2,683 994 
NS ohn waar wie oan if 25 -65 87 84 .89 -92 67 91 1.04 -05 1.32 
? 1,536 1,076 2,446 3,198 3,452 2,911 2,176 2,815 2,706 2,550 1,178 
Chandler-Cleveland ........ ( -89 57 55 58 5% 53 -52 52 45 oth -76 
Yl 1,732 940 1,530 3,223 2,239 1,662 1,692 1,658 1,984 1,714 673 
Paige-Detroit (Total) { 9 1.0 pm 2 1.2 1.1 29 7 62 -68 By} 
? 1,852 1,700 3,189 4,300 4,484 3,423 2,952 2,207 1,626 1,665 634 
OD, 5.5 5 ciao tions ees eels f 07 -26 -46 5 .64 -66 57 47 41 41 45 
? 146 444 1,316 2,055 2,500 2,073 1,853 1,472 1,070 983 401 
PN oa. Sis oohnd etapa { 84 Pe i 67 59 52 43 34 24 21 Py | -26 
U 1,706 1,256 1,873 2,245 1,984 1,350 1,099 735 556 682 233 
Moon Motor (Tota!) ..... { 24 26 25 87 16 19 one -20 -26 25 28 
? 501 4:30 720 663 637 615 556 641 724 623 243 

MN icy 6 oe Re eis Bes Wien { 16 18 16 11 -09 12 10 AZ 21 | * 

) 331 299 450 408 358 400 341 415 583 507 s 

SRINE yak oe wae es ( .08 .08 .09 .06 07 07 07 .07 .05 04 bd 

? 170 131 270 255 279 215 215 226 141 116 * 
ERGO REO ae ee nes eee ( 8S 32 35 37 37 37 ok 25 -25 14 -28 
? 675 537 991 1,404 1,431 1,197 996 788 669 598 248 
I noc ocr Since. e's ws okie ( 19 15 16 18 22 -25 24 -22 24 25 .34 
? 401 260 450 713 875 814 796 678 633 511 301 
NINE © tenants <n5 Suess here, Sse i = 35 34 22 28 25 24 -20 -21 18 19 
? 72 585 970 1,034 1,109 796 791 637 562 456 166 
Pleres-Arrow .........600. ( 18 AR 14 ohe 18 By | 14 15 16 -20 -29 
? 309° 211 405 661 689 534 473 489 419 493 261 
OE a5 a EE if 10 17 13 -10 12 12 .09 07 07 07 .08 
v 209 290 368 379 483 384 312 227 184 188 74 
IN. Sor 55 5 eho ste oN eS { 14 12 18 12 ll -10 .09 .07 .08 08 12 
? 296 210 370 470 445 323 307 228 205 197 97 
I easiness ent f 19 24 27 23 23 21 23 21 .20 18 17 
| 404 419 768 892 922 669 762 64:2 532 450 150 
eras eee eminent { 27 .20 32 33 ol 33 -32 29 -29 -29 .38 
? 558 458 898 1,263 1,210 1,057 1,027 905 782 717 335 
ME, kh Sn oru. cis ewer ON aces ( -02 02 -08 10 <2 13 12 15 13 13 14 
? 61 47 234 395 456 432 416 461 353 319 122 
Rickenbacker .............- i 19 18 13 13 12 15 13 10 08 07 -06 
? 393 307 376 511 484 488 442 320 223 163 56 
Po ee Pere ( .88 84 56 -64 71 .60 55 49 A7 54 55 
7 4,388 1,378 1,679 2.446 2.753 1,895 1,815 1,522 1.271 1,303 487 
ME hs oiva tenia hie aw ae ees { 100.00 100.00 100.00 190.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 


1 205.546 164,081 279,452 378,042 388,281 313,834 321,455 306,609 261,460 240,942 88,673 


*Combined figures. Eighteen states missing. 
(Registrations compiled by R. L. Polk & Co., from Automotive Daily News). 
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Three $10,000 Investment Groups 


« At this time of the year it is customary for the average 
investor to seek out a list of securities for the employ- 
ment of January funds or other surplus moneys; 


\ 


\ x 
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SAM 


oo AAY 


It is also well for the investor to revise his list period- 
ically and the suggestions herein contained will prob- 


ably prove of value; portions of the list may also be 
used in order to afford a stability or diversification to 


an already owned investment account; 


The accompanying program comprises the proper de- 
gree of diversification and balance, and the yield af- 





ITH many of the subscribers of 
W ve FINANCIAL WorLD having 

surplus funds for investment 
purposes about this time of the year or 
perhaps sometime later in January, the 
Confidential Advice Service of this jour- 
nal is receiving many requests for the com- 
pilation of suitable lists for the employ- 
ment of such funds. In response to those 
inquiries the accompanying investment 
program was prepared, and as the pre- 
ponderance of the inquirers usually speci- 
fy a sum of ten thousand dollars or mul- 


tiples thereof, this list was arranged ac- 
cordingly. 


The Ideal Investment 


The ideal investment list is well bal- 
anced as to diversity of enterprises rep- 
resented and as to the types of securities 
contained. Approximately one-third should 
be placed in bonds, with this portion of 
the total acting as a_ backlog of stability. 
Another third should represent preferred 
stocks, in view of the better yield afforded 
thereby as compared to common issues of 
standard grade. Common stocks should 
account for the last third, not alone be- 
cause of the dividend return, but also with 
dividend increases and market profit in 
mind. In view of the successful record of 
Mr. Guenther’s previous Bargain Lists it 
was but natural to turn to his recommen- 
dations of December 4th for the issues to 
be included in the common stock section 
of this program. Although several sub- 
stitutions and additions to the latest Bar- 
gain List were made in this compilation, 
it must be remembered that a number of 
the issues recommended less than a month 
ago have moved to substantially higher 
levels since that time, and the omission of 
any particular stock does not imply that 
Tue FIinanctaAL Wortp has changed its 
position thereon. In the last analysis the 
primary object of the accompanying list 
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By RICHARD J. ANDERSON 


is income return and market profit has 
been regarded as being but secondary. 
The bonds herein recommended afford 
an unusually high return for issues of 
such good investment grade, and give the 
holder a current yield of approximately 
6.38 per cent. All of the issues are sell- 
ing far enough away from their. respec- 
tive call prices to permit a_ substantial 
market appreciation, and in view of the 
present downward trend of interest rates 
this is a feature which should not be 
overlooked. Several New York Curb 
listings have been included for the reason 
that these particular issues afford a more 
liberal yield than do bonds of similar 
grade which are listed on the “Big Board.” 
Although the inclusion of the Manati 1st 
7%4s in a list of strictly investment charac- 
ter may be questioned by some, the sugar 
industry in general and this company in 
particular have both shown such substan- 
tial omprovement in recent months and 
have such a good outlook that we believe 
that this action is thoroughly justified. 


Speculative Features 


Loews, Inc., debenture 6s of 1941 carry 
detachable stock purchas« warrants which 
may conceivably afford a speculative profit 
at some time in the not far distant future. 
These warrants entitle the holders to pur- 
chase common stock at the ratio of five 
shares for each $1,000 debentures at $55 
per share to April 1, 1931. The stock is 
currently quoted at about $45, and earn- 
ings are progressing very satisfactorily. 
It is not unreasonable to expect the shares 
to sell ten points or more higher than 
prevailing quotations within the period of 
the next year or so. 


In the case of the preferred issues con- 
tained in the accompanying list, several of 
these also present distinct profit probabili- 
ties. Missouri-Kansas-Texas 6 per cent 
preferred goes on a $7 basis the first part 


forded must be regarded as being generous, in view 
of the investment character of the issues included. 


of 1928, at which time these shares will 
yield 7.30 per cent based on present prices, 
If the price of the issue moves to a point 
to return the same yield as afforded at 


the present time, the shares will sell at 
112, 


Recognizing the profit possibilities of 
participating preferreds, several issues of 
that type were included. General Outdoor 
Advertising Class A stock is cumulative 
up to $4. After the common shares receive 
$2 each class shares equally up to a total 
of $6 for the Class A stock. As the com- 
mon shares are earning their present 22 
dividend better than twice over it appears 
that the participating feature of the senior 
issue may soon prove to be of value. 


Wabash preferred A is also a participat- 
ing issue, sharing equally with the com 
mon stock in any payments over $5 on the 
latter shares. The common issue is show- 
ing earnings of about $6.50 per share for 
the current year, and several years hence 
the preferred will probably be receiving 
more than the present $5 rate. 


Below Intrinsic Worth 


A price of 93 appears to be dangerously 
low for a 7 per cent guaranteed stock, but 
in the case of Armour of Delaware pre- 
ferred, that price is indicative of selling 
below intrinsic worth rather than the pos- 
sibility of unfavorable developments. The 
guaranteeing company, Armour of Illinois, 
suffered from adverse business in the first 
part of the present year, but recent 
months have witnessed a substantial im- 
provement and the future has assumed @ 
decidedly better aspect. It is to be ex 
pected that this issue will soon sell at 
higher prices, and in the meantime it af- 
fords a comparatively generous yield. 


In view of the fact that the majority of 
the common issues included in this pro- 
gram were recommended in an article by 

(Please turn to page 843) 
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A Suggestion for a 
$30,000 Investment Program 


BONDS 


Par 





Approx. Current Net Call Moody’s } 
Value Market Cost Yield Yield Price Rating 
$1,000 St. Louis-San Francisco inc. 6s, 1960......... 96 $960 6.25% 6.28 100 Baa 
1,000 Lake Erie & Western 2nd 5s, 1941........... 100 1,000 5.00 5.00 Not A 
1,000 Balt. & Ohio ref. & gen. 5s, 1995 ............ 100% 1,005 4.97 4.98 105 A 
1,000 Public Service Corp. (N. J.) secured 5%s, 1956 100 1,000 5.50 5.50 7106 A 
1,000 American Power & Light deb. 6s, 2016........ 101 (curb) 1,010 5.95 5.93 110 A 
1,000 BManati Sugar lat T5e, TSER cc ccicicccwcscvees 104% 1,045 7.20 7.01 110 Ba 
1,000 National Dairy Products coll. 6s, 1940........ 100 1,000 6.00 6.00 103% Baa 
1,000 Loew, Inc., deb. 6s, 1941 (with warrants).... 101% 1,015 5.92 5.83 7105 (A) Baa 
1,000 Hungarian Cons. Munic. 7%s, 1945.......... 97% 975 7.70 7.76 102 (1930) Baa 
1,000 Gt. Cons. Elec. Pr. (Japan) 6%s, 1950....... 93 (curb) 930 7.00 4:12 100 A 
MA I go gs acelare, sta aire bhaeseie wa eats $9,540 plus accrued interest 





| PREFERRED STOCKS 


so 




















Approx. *Earn. Call Guenther’s 
p Shares Market Cost Div. Yield on Pfd. Price Rating 
] 10 St. Louis-San Francisco 6% non-cum. ........ 96 . $960 $6 6.25% $113.10 100 A 
= 10 Chi., Rock Island & Pacific 6% (cum. to 5%). 96 960 6 6.25 19.40 102 A 
2 10 M.-K.-T. 6% (7% cum. after 1-1-28)......... 96 960 6 6.25 24.30 110 A 
. 11 Wabash 5% non-cum. partic. Class A........ 76 836 5 6.58 11.75 110 A 
d 10 Biec. Power & TAgGHt TG COM. .occsccccevces 97 $70 7 7.20 $12.75 110 A 
21 Standard Gas & El. 8% cum. (par $50)...... 57 1,197 4 7.00 14.00 Noj A 
10 Public Service Corp. (N. J.) 7% cum. ........ 108 1,080 7 6.50 23.78 Not A 
E 10 U. & Rubber 8% ist non-cum. ....ccccsccvece 108 1,080 8 7.41 26.56 Not A 
ve 20 Gen. Geiteer AGV. CIRO Ans sce ceases cessive 56 1,120 4 7.15 14.31 60 A 
or 9 Aveo G-O0., 201., TH BURR. cc scccvevesss's 93 837 7 7.55 Guaranteed 110 B 
ce 
ng Total Coat ...<- Srateharavareleretare recetwiaremta-wal $10,000 
COMMON STOCKS 
sly 
but Approx. *Share Guenther’s 
Shares Market Cost Div. Yield Earnings Rating 
- Oe “Was BN ove ccccverisccaasssacion 108 $1,080 $$6.50 6.01% $17.50 A 
10 CORRE, SHPAOI. ass d5 5. win os cat asiv'en tee ewvees 82 820 5 6.10 10.00 A 
The 10 PIOPEROPR PACING. 6605.ises ciccesvess BARC 80 800 5 6.25 9.00 A 
ois, 10 St. Louis-San Francisco .......6...eeeeeeeees 103 1,030 7 6.79 15.40 A 
irst SE Re I ig oinn inne che teevissinsceses ‘ 164 1,640 10 6.10 17.00 A 
pent 10 Peoples Gas, Light and Coke .......... aca etand 128 1,280 8 6.25 $12.56 A 
- 40 Southern California Edison ..........eseeeees 30 1,200 2 6.65 2.65 A 
she 12 MO NUON aiG rina plas wa dretmare oasis sie Ree ere oe 45 540 §3 6.63 4.44 A 
| at 8 American Tobacco, Class B ......cceeeeeeees 123 984 8 6.52 9.77 A 
af- 10 I noo ow 215 6 a Heiss Clas ie dist wie 80S wip wae aio seie 62 620 5 8.08 5.34 A 
. " Total Cost ..... eT Te Ree Were $9,994 
y of _ ae 
*Estimated 1926 results for rails; actual 1925 earnings for all others. §Including extras. $1926 fiscal year. tAt a declining 
vr Scale of prices. (A) At 101 for sinking fund only. 
orld ; 














December 25, 1926 833 





<j American Steel Foundries— 


q@| Reid Ice Cream— 


Suggesting a [ransfer of Stocks 
































HERE is probably no other group 
f that gives a clearer picture of our 
national prosperity than the railroads 
of the country. Not only have they been 
favored by a large volume of business but 
by economies and efficient management have 
been able to materially improve net earn- 
ings to the extent that the securities repre- 
senting them have been given first place in 
the recommendations of THE FINANCIAL 
Worvp. On the other hand what has been 
their gain has had distressing effects upon 
other manufacturers that were dependent 
upon the carriers for the bulk of their 
business such as the locomotive builders 
last year and the freight car builders 
whose business has been so seriously ef- 
fected by the roads going in for construc- 
tion and repair for their own account. It 
must be realized that for the railroads to 
maintain their present progress they must 
go ahead with improvements and better- 
ments to be able to meet increasing de- 
mands upon them. The slowing up of 
purchases of steel by the carriers is likely 
attributable to the revamped policies, but 
what is more important is the fact that 
they will soon have to come into the mar- 
ket. Whether they themselves carry on 
the maintenance, repair and construction 
work or the equipment companies matters 
little to a company like American Steel 
Foundries. 


Railroads Are Best Customers 


The railroads are American Steel Foun- 
dries’ best customer. The company manu- 
factures cast steel truck frames, bolsters, 
car wheels, draft arms, couplers and coup- 
ler yokes, brake beams and springs. It 
also goes in for the manufacture of mis- 
cellaneous steel castings for ships, railway 


R34 


@ With the railroads com- 
ing into the market for 
steel, American Steel 
Foundries is in a greatly 
improved position; 


Reid Ice Cream _ has 
been adversely affected 
by weather conditions 
and keen competition in 
its territory that has re- 
sulted in earnings fall- 
ing off sharply; 


Can a profitable transfer 
be made of these stocks 
selling at around the 
same price levels? 


By WILLIAM J. HEALY 


and mine cars and malleable iron castings. 
The company also has an interest in a 
company manufacturing automobile springs. 
While the railroads have not been in the 
market to any great extent they cannot 
remain so for long irrespective of present 
outlined programs. Despite unsettled con- 
ditions the company has been making a 
creditable showing which should show 
sharp improvement with steel purchasing 
by the roads taking a turn for the better. 
Earnings for this year are improved over 
those of 1925 and should continue in an 
upward trend. With this as a basis for 
a comparative study, let us see if a trans- 
fer of stocks can be made to this company 
from one with an indicated down trend of 
earnings, 
Growth of Reid 

Reid Ice Cream is engaged in the manu- 
facture and sale of ice cream, powdered 
flavors and charlotte russe to restaurants 
and stores in New York City, Long 
Island, Westchester County, Northern New 
Jersey and Southern Connecticut. The 
present company was incorporated in 1924 
to take over a former busirless of the 
same name which was established in Brook- 
lyn, N. Y., in 1884 and the New Jersey 
Ice Cream Company, which was incorpo- 
rated in 1902. In March, 1925, the com- 
pany acquired the Polar Products Corpo- 
ration with a plant in New York and es- 
tablished since 1919. In November of 
last year a branch was opened in Philadel- 
pha to serve that city and surrounding 
territory. 


The predecessor companies had a record 
of consistently improving sales and earn- 
ings which mounted from net sales of 
$5,192,990 with net income of $186,391 in 
































the year 1920 to sales of $8,285,569 with 
a net of $976,166 in 1924. After the forma- 
tion of the present corporation sales of 
$9,856,603 with net income of $1,264,154 
was reported for 1925. This was at the 
rate of $7.36 a share compared with $5.43 
a share in the year 1924. In the first six 
months of the current year there was a 
noticeable falling off in earnings when 
only $2.79 was reported to compare with 
$4.30 in the same period of 1925. There 
appears a twofold reason for this slump, 
first, unfavorable weather conditions and 
second, the invasion of keen competition 
in the territory. There appears little re- 
lief in sight for remedying either of these 
conditions for the weather in the second 
half of the year has been none too favor- 
able for this type of business and com- 
petition appears to be making deeper in- 
roads. 
Improved Earnings 


In making a comparative study of these: 
two stocks American Steel Foundries 
shows indications of an improved earning 
trend while with Reid Ice Cream the two 
major problems already mentioned give 
little hope for remedy in the near future. 
With both stocks selling around the same 
levels, American Steel Foundries at $44 a 
share and Reid Ice Cream at $41 a share, 
there would appear justification in this 
contrasting outlook to warrant a transfer 
of holdings at prevailing price levels. Both 
stocks pay an annual dividend of $3 per 
share affording respective yields of 68 and 
7.3 per cent. 

A better idea is to be had of the earning 
trend of the two companies when it 1s 
considered that in 1925, Reid Ice Cream 

(Please turn to page 851) 
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Improving a Speculative Position 














SAVAGE ARMS CORPORATION. 
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@ The improved outlook for 
renewed purchasing of mo- 
tive equipment by the rail- 
roads has strengthened the 
position of the locomotive 
builders; 


@ The uncertainties surround- 
ing the early stages of elec- 
tric refrigerating and wash- 
ing machines are reflected 
in the earnings of Savage 
Arms; 


@ Lima Locomotive, which is 


selling six points below 
Savage and paying the 
same dividends, is more 





LIMA LOCOMOTIVE WORKS, INCOR . 





fi 


strongly entrenched financially and indicates an improvement in earn- 
ings that should find appreciation in market prices. 


earnings are the important factor 

in determining security prices, it 
necessarily follows that with a definite 
change in the business of a company for 
the better that reflection of the improve- 
ment should be given in market values. 
There are few industries that were hit 
harder than the locomotive builders in the 
year 1925. Their relative position in con- 
nection with a record railroad business 
under ordinary conditions should indi- 
cate a prosperous era. The policy of the 
carriers in limiting and curtailing pur- 
chases, however, made it necessary to take 
a different position which was given in 
recommended transfers from the securi- 
ties of locomotive builders to railroad 
stocks that gave clear indication of an im- 
proving earning trend. A_ specific ex- 
ample is to be found in the comparative 
analysis of Lima Locomotive and Ches- 
apeake & Ohio which appeared in the May 
15, 1926, issue of THE FINANCIAL Wor tp, 
when a two-for-one transfer was recom- 
mended. Lima was then selling at $57 a 
share and since that time has varied in 
market quotations until at present the 
stock commands a price of $66 a share. 
Chesapeake in the same time has ad- 
vanced from $121 a share to its present 
price of $163, having reached a high 
price for the year in September at $1783. 


[erste as a basis the fact that 


What Is the Outlook? 


The record business of the railroads 
and the important part that motive power 
Plays cannot allow for deferred orders 
to continue indefinitely and a turn for 
the better made itself evident. The policy 
of THe Frnanctat Wortp regarding the 
locomotive builders was revised with an 
article on American Locomotive which 
appeared October 23, 1926. How is Lima 
to be affected? Has the stock fully dis- 
counted the improved position? 


December 25, 1926 


Taking an opposite view for compara- 
tive purpose the stock of Savage was 
compared with Great Northern in the 
following week under date of May 22, 
1926, with Savage selling at 7714 against 
a price of 72% for Great Northern. Sav- 
age is now selling at $72 with Great 
Northern commanding a price of $82. 
Savage is still selling six points above 
Lima Locomotive despite the latter’s im- 
proved outlook. Is there opportunity for 
a transfer of these stocks which would 
tend to improve the position of the 
stockholder of Savage? 


Both Savage and Lima are paying at 
the annual rate of $4 a share which with 
Savage selling for $72 allows a yield of 
5.6 per cent and in Lima at $66 a share a 
yield of 6.1 per cent. There is an ad- 
vantage of one-half per cent in yield and 
six points in price. 


Position Improved 


it is proper at this time to establish 
the character of business engaged in by 
the two companies in arriving at the pos- 
sible trend of business. The position of 
the locomotive builders has been material- 
ly improved and Lima being the third 
largest manufacturer in the country 
should benefit in like proportion. Un- 
filled orders of the company on December 
31, 1925, amounted to $6,900,232 as com- 
pared with a total gross business in the 
year 1925 of $4,490,028. The seriousness 
of the troubles of the locomotive builders 
are best realized when it is considered 
that this gross business in 1925 was less 
than one-fourth the total of over $20,000,- 
000 in the record year of 1923, when the 
company was able to report $11.24 a share 
on its stock. In 1924 earnings dropped 
to $7.11 a share while in 1925 a net loss 
of $844,392 before dividends was re- 
ported. Through the troubled periods the 
present dividend, which was begun in 1922 


at the rate of $4, has been maintained, al- 
though not earned in 1925. The splendid 
financial condition of the company coupled 
with the confidence of the management 
that a turn for the better was on the way 
appears to have justified this action. 


Corporate History 

Before going further into the compara- 
tive merits of the two stocks let us glance 
at the historical record of Savage Arms. 
Savage made large profits during the war 
from the manufacture of fire-arms and 
ammunition and immediately thereafter 
went into a bad slump during the re- 
adjustment years of 1921 and 1922. The 
expansion that was necessary in taking 
care of the war business called for the 
application of these facilities in a new 
field. Early in 1923 the company started 
to develop electric washing machines, re- 
frigerating machines and other household 
devices which at present constitutes the 
source of the greater portion of the com- 
pany’s profits. In 1923 the company 
earned at the rate of $4.79 on the then 
outstanding shares or net earnings of 
$404,044. After deduction of preferred 
dividends a surplus for the common of 
$371,128 remained or on the amount out- 
standing at the close of 1925 represented 
$4.24 a share. This compares with $7.71 
earned in 1925. In the first nine months 
of this year Savage reported $6.01 a share 
against $4.82 in the equivalent period of 
1925. These earnings are a direct reflec- 
tion of the trend of the electric washing 
machine and refrigeration business dur- 
ing that period. There has been a notice- 
able easing off in recent months which 
showed Savage earning $3.29 in the June 
quarter with $1.96 for the quarter ended 
September 30, 1926. In a new and un- 
stabilized industry these uncertainties are 
bound to enter in, and this business has 


(Please turn to page 849) 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Advance Rumley— 
Rating “D” 

President Mount is quoted as saying that 
earnings in 1926 will be equal, or more 
than the 3 per cent that was being paid on 
the preferred stock and talk of recapitaliza- 
tion is groundless. He states that they 
manufactured and sold 200 new Combines 
in their first year of production and had 
they been willing to risk building and mar- 
keting 2,000 of these machines for which 
there was a good market, they could have 
shown a very handsome profit, and plan to 
build a considerably larger number of 
these machines in 1927. The company’s 
holdings of farmers’ notes increased sharp- 
ly during the year, but in ten years and 
ten months losses on farmers’ notes have 
been less than one-half of one per cent. 
Some method of financing heavy farmers’ 
note holdings in the not distant future will 
be determined. 


American Can— 
Rating “A” 

Neither American Can nor Continental 
make public any interim earning reports. 
What actual earnings for either company 
will be during 1926 is rather difficult to 
say. There was some reduction in can 
prices earlier in the year accompanied by 
somewhat higher tin plate prices, and it 
is possible that these factors will more than 
overcome the larger volume of business, 
and result in somewhat smaller per share 
earnings in the current year than last year. 


American Republics— 
Rating “C” 

J. F. Cullinan, president of American 
Republics, who is a large stockholder in 
Galena Signal Oil, has made an offer to 
Galena Signal Oil stockholders to exchange 
3 shares of American Republics common 
stock for two shares of Galena Signal Oil 
preferred. He points out that early divi- 
dend action on American Republics is not 
anticipated and dividend action may be de- 
ferred indefinitely. Galena Signal Oil ap- 
parently has been suffering from poor man- 
agement. 


Archer Daniels— 
Rating “C” 


Archer Daniels Midland reports $1.36 a 
share in the quarter ended November 30, 
1926, compared with $1.55 a share in the 
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same quarter of the previous year. The 
stock has recently been placed on a $3 an- 
nual dividend basis. 


Cluett Peabody— 
Rating “A” 


Cluett Peabody does not make public any 
interim earning reports and reported earn- 
ings of $8.58 a share in 1925, compared 
with $6.94 in 1924. It is expected that 
earnings during the current year will be 
around $8 a share, not because of any 
smaller volume of business but because of 
inventory adjustments made necessary by 
the decline in cotton and textile prices. 


Cuban American— 
Rating “B” 

Cuban American Sugar in the fiscal year 
ended September 30, 1926, showed a decline 
in net profits from $1,715,000 to $939,000, 
which left a deficit of $1,363,000, after pay- 
ing dividends on the common stock. Earn- 
ing prospects for the forthcoming year are 
much brighter because of recent advance 
in raw sugar prices and Cuban American 
is one of the lowest-cost producers in Cuba. 
The company is in very strong financial 
condition, 


General Motors— 
Rating “A” 

General Motors reports 101,729 cars sold 
to users in November, compared with 99,- 
073 in October and 60,257 in November, 
1925. This is rather surprising results, 
going contrary to trend in motor car sales 
and apparently has been largely due to a 
sharp gain in Chevrolet sales during that 
month. President Sloan states that dealer 
stocks on hand are low and division sales 
to dealers in November were substantially 
below dealers’ sales to users. 


Cudahy— 
Rating “A” 

Cudahy reports $8.17 a share earned on 
its new $50 par stock in the fiscal year 
ended Oct-ber 31, 1926, compared with 
$5.20 a share in the previous fiscal year. 
Prospects for the packing industry for the 
coming year appear to be favorable. 


B. F. Goodrich— 
Rating “B” 

While it is very difficult to forecast prob- 
able earnings of Goodrich for the entire 
year 1927, preliminary estimates indicate 
that as much as $5 per share of common 
stock may be shown. This will be a re- 


markably good showing in view of price 
cutting in crude rubber and tires, and 
doubtless will be largely accounted for by 
sharp improvement in footwear sales, If 
the proposed rubber stabilization pool be- 
comes operative it would indicate that 
Goodrich should be able to stabilize its 
earnings at a rate substantially in excess 
of the current dividend rate for the com- 
mon stock. 


Julius Kayser— 
Rating “B” 

Julius Kayser, which was constructively 
reviewed in a recent issue of THE FINnan- 
CIAL WorLD, announced an increase in the 
current ‘dividend rate from $3 to 4 a 
share. It is estimated that earnings dur- 
ing the current fiscal year will more than 
twice cover the new rate. 


Long Bell— 
Rating “B” 

Long Bell Lumber has issued $3,250 of 
6 per cent notes to finance a subsidiary rail- 
road which is expected that this will be the 
last financing necessary in connection with 
this company’s expansion into the Pacific 
Coast lumber fields. Earnings during the 
current year have shown some decline, but 
it is expected that the company will be 
able to maintain the $4 dividend on its 
Class A stock, 


Standard Gas— 
Rating “A” 
Standard Gas & Electric common stock | 
has been giving a good account of itself 
marketwise. It is estimated its earnings 
from public utility properties are at the- 
rate of about $6 a share yearly, to which 
should be added equity in Schaffer Oil of 
about $2 a share yearly, giving a total earn- 
ing power of around $8 a share. 


Superior Oil— 
Rating “C” 


Superior Oil has been strong and active 
recently because of its gdéod fortune in 
developing production in the Seminole dis- 
trict. The company has more than 1,000, 
000 shares of common stock outstanding 
and in addition $550,000 of 7 per cent bonds 
each thousand-dollar-bond carrying a wat- 
rant giving the right to subscribe to 200 
shares of common stock at $5 a share, prior 
to February 14, 1927, and $1 higher for 
each subsequent year. 


(Please turn to page 84) 
The Financial World 








ck 
lf 
gs 


ch 
of 


ive 


lis- 


0,,- 


nds 
ar- 
200 
rior 
for 


yrid 


Position of the Bond Market 
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THE WEEK IN BONDS 


1922 1924 


— AVERAGE 40 BONDS 


The Outlook 
for Various 
Classes 


of 
Bonds 


on 


OR the first time in weeks there 

have been indications of some hesi- 

tancy in the bond market, although 
the action of representative bonds reflects 
more of a waiting attitude on the part of 
buyers rather than any tendency toward 
liquidation or profit taking. New flota- 
tions have been extremely heavy and it is 
oily natural that attention should be pre- 
occupied with the distribution and absorp- 
tion issues rather than 
focused upon the older and more sea- 
soned investment group. The fact that 
the investment houses have come forward 
with such heavy December offerings in- 
stead of postponing their flotations to co- 


of these new 


1926 





By THE BOND EDITOR 


incide with the usual January peak in the 
investment demand, is, however, a healthy 
token in itself, bespeaking as it does the 
universal confidence in higher prices and 
of a January demand that will surpass all 
records. 

French issues, while not characterized 
by the strength which has marked their 
action over recent weeks, nevertheless 
scored fractional advances on a lessened 
turnover. The continued strength of the 
franc in advancing to a new high and the 
growing confidence in the fiscal measures 
of the Poincare regime, are fully reflected 
in the behavior of the French externals 
which while up practically ten points from 
the price at which they were recommended 


1925 - JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC ~ pe 


Bond 
Movements 
of the 
Week 
Analyzed 


Pe 


late last summer, continue to represent, 
however, about as good value as can be 
obtained in the foreign group. 

In this cunnection the situation sur- 
rounding the Framerican Industrial De- 
velopment 7%s should be commented up- 
on. Since these bonds were suggested as 
a business man’s investment a price about 
ten points below the price quoted, they 
have risen steadily in sympathy with the 
advance of the French government is- 
sues. However, as our readers know, 
they are assumed by Schneider & Com- 
pany, the foremost steel concern of France, 
upon whose guarantee their security pri- 
marily rests. Reports which seem to be 

(Please turn to page 842) 
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New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 

Name of Issue Offered 
Asheville (City of), North Carolina, 4%s, 1928-66 ..........s0e8.. -- 8,000,000 
Black & Decker Mfg. Co., 10-yr. 642% conv. deb. 1937 ..... oe e'e -8-1,250,000 
Bulgaria (Kingdom of), Settlement Loan 40-yr. ser. s. f. 78 ...... 4,500,000 
Central States Power & Light Corp., 1st coll. lien 20-yr. 6s, 1945.. 1,000,000 
Central West Pub. Ser. Co., Ist 30-yr. lien coll. 5%s, ser. A, 1956.. 4,000,000 
Cundinamarca (Dept. of), Columbia, 20-yr. ext. sec. s. f. 7s, 1946.. 3,000,000 
Dierks Lumber & Coal Co. (Kansas City, Mo.) Ist s. f. 6s, 1932-41.. 6,500,000 
Housing & Realty Improvement Co. of Berlin, Ist 20-yr. s. f. 7s, 1946 1,500,000 
Long-Bell Lumber Co., conv. 5-yr. 6% coll. notes, 1931 .......... c-3,250,000 
Manger (The Hotel) 544% guar. ctfs., 19386 .........cccescccceees 3,600,000 
Mtge. Bank of Chile, guar. 5-yr. 6% Agric. notes, 1931 .......... 10,000,000 
Nebraska Power Co. (Omaha), ist 30-yr. 5s, series A, 1949 ...... 1,000,000 
New Jersey Power & Light Co., Ist 5s, 1956 ............. nigh wave 6,000,000 
New York Trap Rock Corp., Ist s. f. 6s, 1946 ........... eee seleie 6,500,000 
New Rochelle (City of), N. Y., 4% 8, 1929-61 .....ccccccccccccees 1,153,000 
Niag. Lock. & Ont. Power Co., Ist & ref. 30-yr. 5s, ser. A, 1955 .... 3,750,000 
Northern Texas Utilities Co., Ist lien 3-yr. 7% s. f. notes, 1929.... 2,500,000 
Northwest Louisiana Gas Co., Ist s. f. 68, 1933 .......-cccrcceceece b-1,200,000 
Panama (Repub. of), 30-yr. ext. sec. s. f. 64s, 1956 ........ee eens 2,200,000 
San Antonio (City of), Texas, 44s, 1928-67 ........ Kad kb see ee 3,600,000 
San Diego (City of), California, 418, 1927-66 .......cccccccccccece 2,000,000 
Schulze Baking Co., I6t 66, 1945 ...ccccccscvecccccccccccccccece 2,300,000 
Wisconsin Central Ry. Co., 3-yr. 5% sec. notes, 1930 ........e.4-. d-7,500,000 


a-Convertible at any time at holder's option into common stock of company, 
thereafter at a price increasing $1 per share each successive year to maturity. 
purchase warrants entitling holder thereof to purchase shares of no par value common stock of Northwest Louisiana 
tas Co., Inc., at the rate of one share for each $100 par value of bonds, at $10.00 per share December 1, 1926 to No- 
vember 30, 1929; $15.00 per share thereafter up to the maturity of the bonds, December 1, 1933, regardless of any or all 
of the bonds being previously called during either period. 
prior to maturity into the First Mortgage 6% Gold Bonds, Series A, 
Company (issuance authorized by the Interstate Commerce Commission) 
privilege must be exercised at least 15 days prior to date fixed in 
conversion price and 100, will be paid by the company in cash to the holders at the time of conversion, accrued interest 
d-Principal and interest guaranteed by endorsement by the Minneapolis, St. Paul & Sault Ste. Marie 


except 
eall 


included) 
Interest Price or 
Dates Basis 
Js & J. 4.20-4.45 
J. & D 99 
I.& 7 92 
M. & N 99 
J. & D. 94% 
J. &D. 100 
M. & N. 98 
J. & D. 98 
J. & J. 100 
J. & D. 98% 
a. €-d 101% 
J. & D. 98% 
Saar 4.00 
A. & O. 100 
J. & D. 100 
J. & 97% 
J. & D. 103 
J. & J. 4.25 
J. & D. 4.00-4.25 
M. & S. 99 
J. & J. 99 
at $25 per share during 1927 and 


b-Each bond carries 


c-Convertible at option of holder at any 
of the Longview, 
in event of redemption 
for redemption. 


detachable stock 


time until 15 days 
Northern Railway 
the conversion 
difference between the 


Portland & 


The 
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The Bankers and Education 








(ForEworp: Because of the importance to investors of the proceedings of the annual 
conventions of The Investment Bankers Association of America, and because it would be im- 
possible in a single issue properly to present reports of committees and speeches of leading 
members of the Association, THE FINANCIAL Wor .p will publish between now and the con- 
vening of the next convention, summaries of the important items. In this manner our read- 
ers will be informed as to the consensus of the country’s bankers on matters of vital interest 
to investors —THE EDITORS. ) 








that the New York public library is 

being beseiged day and night by per- 
sons demanding information and books of 
reference regarding the economic history 
and status of foreign countries. This in- 
terest, it is said, centers in countries whose 
securities have been sold to American in- 
vestors. 


|: the newspapers the other day I read 


In view of that evidence of increased 
interest in foreign nations and their finan- 
cial and economic standing, it is especially 
timely in this week’s discussion of activities 
of the Investment Bankers Association to 
refer to the work of the educational com- 
mittee of that organizaion as covered by 
the report of the committee made to the 
1926 convention. 


The report by the way was signed by 
its chairman, LAWRENCE CHAMBERLAIN, of 
J. G. White & Co., New York, who has 
written extensively on investment matters, 
and by his associates: J. H. Daccett, Mar- 
shall & Ilsley, Milwaukee; Grorce V. Ro- 
TAN, Neuhaus & Co., Houston; W. K. 
Terry, W. K. Terry & Co., Toledo; FrRep- 
ERICK YALE Toy, Western Reserve Secur- 
ities Corporation, Jamestown, N. Y., and 
WiutiaMm W. Watson, Jr., of West & Co., 
Philadelphia. 





Ee 


3 


f 


MC saa a 


@ Lawrence Chamberlin 
838 


By E. MARSHALL YOUNG 


At the Association’s convention in 1924, 
the educational committee raised the ques- 
tion as to whether the organization 
should get behind some effort te educate 
both investors and bankers in foreign in- 
vestment, The result was the subsequent 
appearance of a book, “Investing in For- 
eign Securities,” edited and written by 
Dr. GeorGE W. Epwarpbs, which work was 
supervised by the Association’s foreign 
securities and education committees, and 
was sponsored officially by the Association. 

The book of Dr. Epwarps is considered 
an up-to-date text on the subject, covering 
problems never before adequately dis- 
cussed, The book is the first organized ef- 
fort of the Association to meet the wide 
interest that has been created by the new 
conditions. 


Importance of Institute 


Dr. Epwarps, it may be explained, is 
director of the INSTITUTE oF INTERNATION- 
AL FINANCE, and also a professor of bank- 
ing, in New York University. The In- 
stitute was provided primarily to take care 
of the educational work that has become a 
necessity, since the changes brought about 
by the war have resulted in making this 
country one of the leading investors in 
foreign securities. The Institute is main- 
tained by New York University, and its 
direction is participated in by the Invest- 
ment Bankers Association. An extensive 
library is maintained, and quarters are in 
the financial district in New York. The 
function is that of collection and distribu- 
tion of data. 

Subscribers to the Institute receive the 
following service: 


1. Regular bulletins analyzing invest- 
ment conditions in certain countries, par- 
ticularly those which are about to place an 
issue of their securities on the American 
market. 

2. Special supplementary bulletins on 
events relating to foreign investments or 
an analysis of certain classes of foreign 
securities such as mortgage bonds or mu- 
nicipal issues. There will also be consid- 
eration of-special problems such as guar- 
antees of the securities of one country by 
another, or taxation of foreign securities, 
and so forth. 


3. The Institute will also be prepared 
to answer inquiries of subscribers on par- 
ticular subjects affecting foreign securities 


held by American investors. There will 
be no additional charge for this service 
unless, of course, the inquiry calls for 
extensive research. Such work will then 
be undertaken on a cost basis. 


4. Finally, the Institute will further de- 
velop its financial library, including stock 
market manuals, company reports, official 
publications and general data on foreign 
countries and their securities. This ma- 
terial will be located at 90 Trinity Place, 
and so can be conveniently used by New 
York City members. These, in many cases, 
should be able to dispense with part of 
their own financial library. 


In an address before the 1926 convention 
of the Investment Bankers Association in 
Quebec, Dr. Epwarps, in discussing the 
activities of the Institute, said in part: 


“What is the significance of the Institute 
of International Finance? In the first 
place it is a visible proof that the business 
of investment banking is essentially co- 
operative in nature. In the daily struggle 
for buying and selling securities, it often 
seems that investment banking is neces- 
sarily a highly competitive industry. How- 
ever, the formation of the Institute, based 
as it is on the principle of mutual happi- 


(Please turn to page 848) 
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By THE PUBLISHER 


No one is closer in touch with the 

Mellon pulse of the nation’s business than 
Surveys is Secretary Mellon. At the head 
1927 of the United States Treasury he is 

in a position to sense the currents 

of trade and finance. That he finds the treasury again 
accumulating a surplus so soon after such a substantial 
cut in taxes he accepts as sound proof that all is well 
with the United States and we can look forward to a 
continuation of good business through the coming year. 


Whenever Secretary Mellon has anything to say on 
the country’s state of finances he is listened to with 
eager interest by the business world in general. His 
wide experience as ‘a banker qualifies him to talk with 
authority anent business prospects. His forecast for this 
reason is accepted not like so many forecasts issued 
around the first of the year, which, in most instances 
express the wish that is the father of the thought— 
that trade may remain satisfactory, but as a well 
thought out consideration of what confronts the na- 
tion, financially, economically and industrially. 


Mellon has been considered a man of extreme reti- 
cence. This is a trait that sticks out in his official 
proclamations from the Treasury, he wastes no words, 
nor time, in getting down to the essentials he discusses. 
Yet, whenever he has anything of importantce to say 
to the people he dresses his thoughts in such interesting 
language that he makes even fractions, otherwise dull 
to the average reader, potent with interest. 


Secretary Mellon reports the Nation at the peak of 
prosperity. This said without any qualification would 
serve only as a chronicle of what has occurred. How- 
ever, he goes much further by stating without any 
reservation that he sees no reasons for its interruption. 
This opinion coming from such a high authority will 
reassure the entire business world of the soundness of 
trade prospects. 


The so-called McNary-Haugh- 

Aiding ton farm relief bill has again made 

the its appearance in Congress. It 

Farmer aims to furnish the farmer with a 

price stabilizer by controlling the 

surplus output through the establishment of a revolv- 

ing fund placed at $250,000,000. There is little likeli- 

hood of Congress, however, acting at all on this im- 
portant legislation in its short session. 

The greatest obstacle that the bill confronts is the 
method by which it is proposed to finance the revolv- 
ing credit. There is likely to arise considerable ob- 
jection throughout the country against any plan of the 
Government taking this fund out of the treasury, a 
Procedure that would be viewed as an indirect sub- 
sidy. It would open the door to similar requests from 


other industries when they found themselves confront- 
ing a surplus output. The next in line would be the 
fertilizing business, then the textiles for both of them 
have also suffered through adversities. 


Senator McNary cites the relief proposed through 
private channels to assist the cotton planters over 
their temporary difficulty as a reason why his bill 
should be favorably acted upon at the present session of 
Congress. It is not a parallel case. One is relief pro- 
vided by private capital: the other is through indirect 
aid via the public treasury which is but another form 
of increasing the Government’s tendency towards 
paternalism. In the end it would not help the farmer 
for it would create in his mind the false notion of 
stable prices whatever he produced. The nation wants 
to help the farmer, but only help him so he will help 
himself correct the evils besetting him. 


There can accrue no harm: from 


State’s the open forum which was recently 
Water held in New York City to debate 
Power over the proper handling of the 


state’s water power. The more 
people that know of this natural resource available to 
produce cheaper power, the better fortified they will 
be in judging how it should be handled so that the in- 
terests of the Empire State are protected. Then they 
will sense when wolf, wolf is cried by politicians as is 
so often the case when they declare private enterprise 
is scheming to secure hold of our valuable water rights 
without providing proper safeguards. 

Governor Smith still holds to his theory that the 
State with its funds should develop its water power. 
Owen D. Young whom the Governor has cited as fav- 
oring his plan at this forum agreed with him only to 
the extent that the State should control this power but 
that it would prove another mad adventure in public 
ownership were the state to finance such a project. To 
attempt this would require an enormous expenditure 
of capital all of which would have to be raised through 
bond sales, involving the state in increased fixed 
charges, all of which would have to come out of the in- 
creased taxes should the venture develop deficits, in- 
stead of profits. , 

Here, we have one of the greatest admirers of the 
Governor, one of the foremost electrical and water 
power experts in the country proffering his political 
ideal some sound advice, though it happens to run 
counter to his own conception. The State’s water pow- 
er can be safely developed with private capital, much 
cheaper in cost of construction in the end and when 
placed in operation would be profitable to the State and 
still permit a fair return on the investment to private 
capital. All that can be accomplished without sacrific- 
ing the peoples’ rights an iota. 








Unlisted Industrial Bonds 


« A well diversified investment list, while made up largely of railroad and 


public utility bonds, could well afford to include among the holdings some 
of the more attractive industrial issues; 


@ There.are many bonds of the smaller well managed companies, which 
serve as a medium for investment purposes though not listed on the prin- 


cipal exchanges; 


t 


@ Where marketability is not a prime factor to the investor, usually more 
attractive yields are obtainable in the unlisted securities, and where this 
benefit of yield is sought the following group is offered as qualifying for 


that purpose. 


NDUSTRIAL obligations as a class do 
] not enjoy the same degree of stability 
as do railroad and public utility bonds, 
in spite of the fact that certain industrial 
issues such as U. S. Steel Sinking Fund 5s, 
General Electric Deb. 3%s, and the obliga- 
tions of the Standard Oil companies. are 
among the strongest securities in existence. 
The underlying causes for this fact are 
the lack of monopolistic rights and the 
greater dependence for success upon the 
ability and foresight of those directing the 
management, and accordingly, investors in 
the average industrial company must fol- 
low the individual situation to make sure 
that its outlook is sound and that its man- 
agement is able and progressive. 
Compensation for this risk is found in 
the materially higher yield obtainable from 
the various grades of industrial bonds in 
comparison with that given by correspond- 
ing grades in the other groups. It has 
been the policy of THE FINANCIAL WorLD 
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By JAMES S. PARSONS 


to lay the greatest emphasis upon the rail- 
road and utility issues and it remains our 
opinion that the bulk of an investment list 
should be placed in these issues. Never- 
theless the fact remains that it is distinct- 
ly sound policy in the interest of proper 
diversification, to include a certain propor- 
tion of industrials, say 20 per cent of the 
total, well distributed as to industry. 
Again, the greatest emphasis should be 
placed upon the listed issues, for market- 
ability is always a factor to be considered, 
yet for the great bulk of individual inves- 
tors the highest degree of marketability 
is not vital, and wherever it is not it is 
usually possible to secure a better yield 
than could be obtained in a listed issue of 
equal security. There are great numbers 
of smaller companies ably managed and 
with good records, whose bonds do not 
warrant listing on the New York Stock 
Exchange, but which serve as good me- 
diums for investment under the conditions 
outlined. It is our purpose to present 
herewith a list of such bonds which in 
our judgment qualify for such purposes. 


ApAMS Express Co., Coll. 4s, 1948, at 83 
to yield 5.37 per cent. 

The express facilities formerly con- 
trolled by this company were transferred 
to the Am. Ry. Express Co., in 1918 and 
Adams remains practically a _ security 
holding company or more properly an in- 
vestment trust. The last balance sheet 
showed these securities valued at $29,813,- 
432 against bonded debt of $13,091,500, 
while fixed charges have been covered 
nearly three times by earnings as an aver- 
age, with a very stable margin of safety. 
This is a strong bond and is selling on an 
attractive basis. 


BeLtco CANADIAN PAPER Co., Ltp., Ist 6s, 
1943 at 101 to yield 5.90 per cent. 


This company, controlled by the St. 
Maurice Valley Corp., and owning a large 
newsprint mill at Shawinigan Falls to- 
gether with extensive timber reserves, is 
one of the important factors in the news- 
print industry. The bonds which are out- 
standing to the amount of $8,857,000 are 
secured by first mortgage upon the entire 


{ 
i 


properties which are valued at $20,192978, 
Earnings after depreciation, depletion and 
taxes average about four times interest 
charges. Callable at 10114. 


Cespepes Sucar Co., Ist 7%s, 1939 at 95%, 
to yield 8.06 per cent. 

A small Cuban producing company with 
properties located in the Province of 
Camaguey, but one which measures up 
very well statistically and which has done 
remarkably well considering the difficult 
conditions which have prevailed in the in- 
dustry. There are $2,682,000 outstanding 
against properties appraised at $6,526,043 
and interest was earned over three times 
under conditions that are not likely to be 
repeated and with the present improved 
outlook for the industry, the margin of 
safety should be much larger. The issue 
is callable at 105 and it is provided that 
the entire issue shall be redeemed at this 
figure, making the yield to maturity really 
larger than that indicated above. These 
bonds belong to the business man’s class 
of investment, but the risk does not ap- 
pear large, yield considered. 


CoNSoLIDATION CoAL Co., Ref. s. f., 4%s, 
1934 at 93 to yield 5.73 per cent. 

The Consolidation Coal Co. is perhaps 
the most impotent factor in the bituminous 
coal industry and in all except the most 
abnormal years has earned its fixed charges 
by a margin of between 2%4 and 3 times. 
The charges on this issue which is com- 
paratively small and underlies the Ist ref. 
5s, is covered by a very large ratio of 
earnings which this year will be most 
satisfactory. This and one other issue ag- 
gregating less than $8,000,000 are secured 
by first lien on properties valued at nearly 
$140,000,000 and represent in our opinion, 
a high grade investment. 


INTERNATIONAL SALT Co., Ist Cons. Coll. 

5s, 1951 at 84% to yield 6.26 per cent 

Company is the owner of salt lands ™ 

New York, Kansas and Michigan and has 
(Please turn to page 847) 
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HE gen- 
i eral run 
of stock- 
holders cannot 
complain about 
their Christmas. 
Santa Claus has 
been extremely 
generous with 
them. He has 
not placed all 
his bounty in 
their stocking at 
one time. Dur- 
ing the year he 
has_ surprised 
them with increased dividends or with 
extra stock distributions. The net re- 
sults of the year’s prosperity is that 
Christmas for stockholders and their fam- 
ilies should and, no doubt will, engender 
the cheer that Santa Claus wishes to 
spread throughout the land at this sea- 
son of the year. 





*x* * * 


HE very large stock dividend the 

United States Steel Corporation has 
declared indicates that the directors 
of the company, a board of trustees 
composed of some of the country’s 
keenest business minds look forward to 
1927 as a year that will maintain its 
average business volume. Their attitude 
will generally hearten the entire business 
community. Moreover in authorizing the 
issuance of 40 per cent more common 
stock to pass out to the shareholders the 
Steel Corporation capitalizes its surplus. 


It is after all equities belonging to the 
stockholders. 
"as 


N connection with this dividend the 

general comment was heard that it 
was surrounded with considerable se- 
crecy. That impression is not gen- 
erally true, only partially so and then 
in reference to the amount. Judge 
Gary several months ago distinctly said 
if any action was taken on extra disburse- 
ments it probably would be in the nature 
of a stock dividend. The high price the 
stock sold for indicated strongly such a 
possibility. Even the February Apprais- 
als expressed the opinion that the com- 
Pany might pay more before 1926 was 
over and now it has. Hence, there was 
not much secrecy about the fat melon 
Steel declared. 


* * * 


VERY holder of one hundred shares 
receives forty more. Assuming that 

the stock continues to pay seven per cent 
per annum dividends which is generally 


December 25, 1926 


anticipated, the net income is equivalent 

to 9.80 per cent per annum on the original 

holdings when the extra stock is included. 

This is quite a nice and juicy present for 

a corporation to present to its stockholders. 
- ee © 


HERE is not a single spot in the 

country where the reward for hon- 
esty and ability is as quickly be- 
stowed as in Wall Street. That fact 
many ambitious young men have discov- 
ered. A shining example of such appre- 
ciation is the steady rise in financial 
eminence of .Jerry Wienberg, who started 
as an office boy with the well known 
banking house of Goldman, Sachs & Co., 
and who now, though still in the thirties, 
becomes a partner and the concern’s rep- 
resentative on the New York Stock Ex- 
change. 

* * * 


NOTHER career almost as romantic 

to prove the youth can rise to ex- 
alted positions in Wall Street pro- 
vided they stick to their work and dem- 
onstrate superior business ability is that 
of E. A. Pierce, who will head the old 
firm of Houseman, Gwathmey & Co., 
which will henceforth bear as its chief 
moniker his own name. Pierce started 
with A. A. Houseman in clerical capacity 
but in time proved his unusual value to 
such an extent that Mr. Houseman con- 
sidered it an asset if he could perma- 
nently tie Pierce to the business as a part- 
ner. These two examples tell how ability 
is appraised and appreciated in Wall 


Street. 
* ok * 


O* the other hand~ we hear that 
Wall Street is not a place where 
men of frail nerves should seek their 
livelihood for they would soon wear 
themselves out. This is an erroneous im- 
pression. Nervous men would tire 
themselves out anywhere and even if they 
were not doing anything. Take John A. 
Stewart, the banker, as an example; all 
his life he was a part of Wall Street, the 
supposed hectic financial center. Yet he 
lived to be 104 years old and up to a few 
years ago was accustomed to coming to 
his Wall Street bank every day. If 
Stewart’s life is any criterion it should 
be advertised in favor of the financial dis- 
trict as a place where men can live to 
good old age without even thinking of 
retiring from business activities. 


Sip 
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A Bargain with Value 


I would like at this time to congratulate 
you on the best magazine or service at any 
price. 

I have taken your magazine for two or 
three years now and have tried out many 
services including and others at 
the same time. 

Your advice has proven the most con- 
sistently correct of any of them. 


Joun HitcHcocx. 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation te 
the cerrespondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
































We Offer 


MARKET LETTER service covering, 
weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 


Write for weekly letter No. FWW 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street. Philadelphia, Pa. 























Weekly 
Stock -: 
Letter 


—pointing out eco- 
nomic conditions that 
may have a vital bear- 
ing upon the course 
of security prices. 


Sent gratis on request for W-25 


Josephthal & Co, 


Members New York Stock Esxchenge 
120 Broadway New York 
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WE extend the facilities of 
our organization to those 
desiring information or reports 


on companies 
are identified. 


with which we 
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(Incorporated in 1905) 
Paid-up Capital and Surplus, $85,000,000 
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fairly authentic have it that this company 
is finally to pass the dividend on its com- 
mon stock for reasons which are not yet 
evident. While we would not go so far as 
to say that there is anything in the situa- 
tion impairing the security back of these 
bonds, it is quite possible that this action 
when and if made public, may influence 
at least temporarily the market for the 
bonds. In view of this possibility it might 
be well for holders to take profits at this 
time and substitute such an issue as the 
Est Railway 7s at 94 or the French Na- 
tional Mail Steamship 7s at 93, both of 
which carry the equivalent of a guarantee 
by the French government. 

The remainder of the foreign list has 


New York 


remained relatively stable, slight recessions 
being noted in a few of the Central Euro- 
pean issues, but nowhere have any price 
changes of consequence taken place aside 
from a slight weakness in the Italian 7s 
which were sold off about a point from 
their level of a week ago. 


The steady accumulation 
Chilean Nitrate 7s of 1945, since they 
were quoted ex the 7% shares of common 
stock, has been very evident to all who 
have followed the market for this issue. 
Considering present prices for the stock 
they are now selling at an advance of 
approximately three points from where 
we originally suggested them, and it ap- 
pears that they are in line for some further 
gain. As soon as the present nitrate pro- 
ducers’ agreement expires and the com- 
pany comes into a position to capitalize 
upon its new plants and processes, it would 
seem that they will come into a much 


of Anglo 


better investment status than that which 
they have heretofore occupied, and we ad- 
vise their continued retention. 


The Denver & Rio Grande General 55 
have been weak, reflecting the apprecia- 
tion of the influences which were outlined 
in last week’s issue. Support came into 
the market at a price of 73, and some re- 
covery was made from this figure. 

Granby 7s declined about three points 
on arbitrage selling against the stock 
which has been very listless and inclined 
to sell off slightly from its previous high. 
We have nowise altered our position to- 
ward these bonds and still feel that they 
have attractive opportunities for further 
appreciation with pending developments 
which should have a very material effect 
on the price of the stock and hence the 
bonds. 

The further gain of one point in Mis- 
souri Pacific General 4s, the Seaboard Air 
Line 6s and Seaboard All-Florida 6s, has 
been the result of the continued combing 
of the market for high yielding rail is- 
sues. The Seaboard All-Florida 6s repre- 
sent about the only important first mortgage 
railroad bond selling to yield over 6 per 
cent, and as there is no question of the 
stability of their current rate of return, 
they have been under accumulation simply 
as one of the few remaining 6 per cent 
yield issues. It is interesting to note in 
this connection the fact that there is no 
important railroad bond traded in today 
concerning the stability of whose current 
return there is the slightest shadow of 
doubt. This is the one great factor that 
has been responsible more than any other 
for the great advance of the medium rail 
issues, and it is indeed a remarkable trib- 
ute to the present status and outlook for 
the railroad industry. 








Name of Issue 


Burlington (City of), 


Buenos Aires (City of), series 2-B of 1924, 31ll-yr. 6%s, 1955 
Colorado, water ext. 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than 


Amount 
Called 
50,000 
15,000 


6s, 1932 


$10,000 are not included) 


Call 
Price 
100 
100 


Date 
Payable 


Jan, 1927 
Jan. 1927 


California Petroleum Corp., 10-yr. 6%s, 1933 

Carlisle-Pennell Lumber Co. (now Carlisle Lumber Co.) Ist s. f. 64s, 
1927-28 

Cordoba (Prov. of), Argentine, ext. 17%-yr. s. f. 7s of 1925, 1942.. 

Cutler Securities Corp. of Del., coll. tr. 6s, 1936 

Dickson (Jeanette E.) ist 7s of 1924 

Garfield County, Utah, sch. dist. 5s, 

Georgian Court Apts., 1st ser. 6s, 

Goodrich Transit Co., 1st 8s, 1935 

Harleigh-Brookwood Coal Co., ist 6s, 

Huron Transportation Co., Ist 7s, 1929 

Idaho (State of), highway, road and bridge bonds 

Ilg Electric Ventilating Co., Ist ser. 6s, 1927-31 

Illinois Glass Co., 10-yr. deb. 6s, 1933 

Imperial Tobacco Co. of Canada, Ltd., conv. 7%s, 1971 

Marshall County, Okla., township bonds 

Martin (D. B.), of Penna., 1st 6s, 1935 

Michigan Limestone & Chemical Co., 1st 6s, ser. A, 1928-32 

Mobile (City of), Ala., paving 5s, series M, O and V 

Northern N. Y. Utilities, Inc., Ist lien and ref. 6s, series C, 1943.. 

Northwestern Iron Co., gen. ser. 7s, 1928-39 

Oberlin Telephone Co., ist 6s, 1942 

Pan-Amer. Pet. & Trans. Co., 10-yr. conv. 6s, 

Pearsons-Taft Land Credit Co. (now Taft & Co.) ser. I bonds 

Pocatello (City of), Idaho, funding and sewer 5s 

Portage Drain Dist. of Parish of Pointe Conpee, La., bonds 

Price (Harris W.), Et Al, 8rd 6%-yr. 5s 

Price (Wm. H.), 2nd 20-yr. 5s 

Pringle Furniture Co., ist ser. 6s, 1927-35 

Roanoke Water Works Co., ser. 6% notes, 1929-30 

South Bend Home Telephone Co., ist and ref. 6s, 1935 

Sumpter (City of), So. Carolina, water works bonds, 1925 

Tennessee Stave & Lumber Co., Ist ser. 7s, 1927-30 

Union Salt Co., Ist 6s, 1927 

Union Utilities Co., lst 35-yr. 5s, . 

Vitanola Talking Machine Co. (Chic.) 1st 6s, 1927-29 


Entire 103% Apr. 1927 
Entire 
99,000 


16,500 


102 
100 
100 
102 
100 
103 
105 
102% 
100 
100 
102 
101% 
100 
100 
102% 
101 
101% 
105 
105 
105 
103 
100 
100 
100 
100 
100 
102 
100 
102 
100 
101 
101 
105 
103 


1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 
1927 


Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Feb. 
Jan. 
Jan. 
Jan. 
Jan. 
Feb. 
Feb. 
Jan. 
Feb. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan, 
Jan. 
Jan. 
Jan, 
Jan. 
Jan. 
Feb. 


ee 
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Entire 
88,000 
Entire 


bo 
ee al a a oe ell ol ol a oe A A el ol 


31,000 
Entire 
35,000 
18,700 
Entire 
Entire 
a-570,900 
60,000 
69,976 
50,000 
Entire 
Entire 
99,000 
Entire 
42 bonds 
68,000 
20,000 
Entire 
Entire 
Entire 


a md 
eo ee TS Ol A et e 
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mn 


a-Conversion privilege expires 
1927-35 


Dec. 


31, 1925. b-Includes Odell Twp. bonds due 1927-35; Holford Twp. bonds due 
; Willes Twp. bonds due 1927-33; 


and Taliaferro Twp. bonds due 1939. 




















The Financial World 














Marland Oil 





We have prepared a 
comprehensive analysis 


on this company 
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K-14 
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MOTOR TRUCK 
REGISTRATIONS 


A study similar to the 
one compiled for pas- 
senger cars in this issue 
will be published in 
next week’s issue of 


Dedicated to Ledjtimate and Conservative Investments 
Va The ean 





























“DEPENDABLE 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and _ watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
It. 





60 Broadway 
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New York 
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$10,000 Investment Groups 
(Concluded from page 832) 
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Mr. Guenther appearing December 4th, 
there is but little that need be said at this 
time concerning them. All were chosen 
after careful consideration and analysis, 
and present probably the best possible 
purchases of good investment type obtain- 
able the present time. 

The actual cash return of the bond list 
amounts to $610. The preferred stocks 
yield $682 and the common stocks $645, 
or a total of $1,937 for the entire list. 
Based on the purchase price the total cur- 
rent yield is 6.53 per cent. 


Although this program was primarily 
designed for the employment of a fund of 
$30,000, the list permits rearrangement in 
order to suit the needs of the individual 
investor. It may be that the bond section 
only can be used for the purpose of add- 
ing a backlog to an already owned list 
of stocks, or that other sections be used 
for the balancing of an account which 
lacks diversification or includes only issues 
of a single type. Other uses will probably 
suggest themselves to our subscribers. 
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The Aftermath 


HE paper fortune Allan A. Ryan at- 

tempted to build up on the shifting 
sands of speculation has shrunk to such 
an extent that after six years when the 
final adjustment is made of the creditors’ 
claims there remains available only 18 cents 
on the dollar. 

Allan A. Ryan, who is a son of Thomas 
Fortune Ryan, one of the keenest finan- 
ciers Wall Street has developed, in 1920 
attempted to corner the market in Stutz 
motor stock. He succeeded in running 
the stock up to more than $700 a share 
and in the process tried to make the shorts 
pay through the nose. 

When Ryan failed in 1922 he scheduled 
liabilities of $32,435,477. 

His failure can be said to be typical of 
the aftermath which usually comes as a 





climax to reckless speculative operations 
and it matters little how rich are those 
engaged in such operations. 

The incident might also be cited as a 
refutation to the claims of superficial 
critics of Wall Street that the insiders 
have all the best of it in making money. 
They are no less immune than the out- 
sider if their operations are not conducted 
on sound lines and with the proper appre- 
ciation of values. 
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Well Repaid 


I certainly feel I have been well repaid 
for the time and money I have spent on 
THE FINANCIAL WorLp in the years I 
have been reading it. 

Georce R. Toms., 


- “Tell your friends they need it.” 








McCallum Hosiery 
Company 


15-Year 614% Gold Notes 
Due 1941 


Company manufactures the 
highest grade of full-fash- 
ioned silk hosiery. Earnings 
available for interest charges 
on these Notes reported as 
follows: 


Year 1925.... 3.95 times 
6-Year Average 4.16 times 


Price to Yield 6.60% 


Send for Descriptive Circular 
F-259 


Menill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 
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Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2160 
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TERNAL vigi- 

lance is the price 
of investment 
safety. Moody’s 
Weekly Review 
will enable you to 
keep your finger 
on the financial 
pulse. 








The Current 
Market 
Trend 


Each week you may 
receive our sum- 
mary of marketand 
business condi- 
tions,—a valuable 
guide to all who 
buy cr sell securi- 


We cordially ties. The cost of 
mviletmqearies §=6lthis service is 
regarding our : 

Service. nominal. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
Lonpon: Moody’s Investors Service, Ltd. 
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Investments 


for 


the New Year 


Railroad Bonds 
To yield 4.65% to 5.40% 
Municipal Bonds 
To yield 4% to 4.75% 
Hydro Electric Bonds 
To yield 4.70% to 5.80% 
Public Utility Bonds 
To yield 4.60% to 6.60% 


Industrial Bonds 
To yield 4.60% to 6.80% 


Foreign Government Bonds 
To yield 4.70% to 7.60% 


Write for Cirular No. 1729 
“Investment Suggestions.’’ 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicage 
Stock Exchanges 




















Increasing Safety 


Reducing the Mortgage every 
year gives additional protection 


to bonds that are safe and sound 
at the start. Send for folder 
F. 12 telling how this is done. 


PWBrovus & Co. 


INCORPORATED 
ESTABLISHED 1907 
115 Broadway 60 State St. 
New York Boston, Mass. 


The Steel 
| Dividend ? 


What does the big Steel 
stock dividend mean? Is 
it ammunition for a new 
bull movement, or will it 
mark the beginning of the 
end of a great bull cycle? 





A very definite answer 
to a very important ques- 
tion in latest bulietin 


a ee 





Free. 
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Bulls and Bears 
(Continued from page 836) 
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U. S. Steel— 
Rating “A” 

U. S. Steel held fairly firm during the 
past week. General judgment is that the 
new stock which is selling on a when- 
issued basis between 114 and 115 to afford 
a yield of slightly more than 6 per cent in- 
dicates the investment status of this junior 
stock under existing money market con- 
ditions. 


Warren Brothers— 
Rating “B” 

This stock, which was favorably recom- 
mended in the December 11 issue of THE 
FINANCIAL Wortp at $55 a share has en- 
joyed a sharp advance in price predicated 
upon the declaration of an extra dividend 
of $1 a share and the fact of the company 
being awarded the huge paving contract 
for the Central Highway of Cuba, which 
was enumerated among the other possible 
early developments in the affairs of the 
company. This contract entails about four 
years’ work and with its other regular 
business indicates further improvement in 
the company’s earnings over the next few 
years. The stock touched a high price of 
$69 a share, which represents an advance 
of 14 points from the recommended price. 





Railroads 





Atchison— 
Rating “A” 

Atchison reached a new high price dur- 
ing the past week in anticipation of a sub- 
stantially large reward to be paid stock- 
holders before long. Traffic prospects for 
1927 are favorable and the road promises 
to earn around $23 a share in 1926. 


Kansas City Southern— 
Rating “B” 
Kansas City Southern reported a decline 
of $58,000 in its November gross earnings, 


compared with a year ago, and $49,000 in, 


net. Net for the 11 months was $5,495,000, 
compared with $4,775,000 in the previous 
period. Car loadings have been holding up 
well and traffic and merger prospects for 
1927 are favorably defined. 


N. Y. Chicago & St. Louis— 
Rating “A” 

The next move in the Nickel Plate 
merger is being eagerly awaited, although 
it may not come for some time. New 
financing with preferred stock was an- 
nounced by New York, Chicago & St. Louis 
during the past week and this financing was 
accompanied by a statement that the com- 
pany’s holdings of Chesapeake & Ohio and 
Pere Marquette are a free asset which 
might be sold, exchanged, segregated, or 
distributed. This official information lends 
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FEDERATED UTILITIES 
INCORPORATED 


Ist Mortgage Collateral 
Series B 514% Bonds 


Due September 1, 1946 


Net earnings of the Com- 
pany and subsidiaries for 
the 12 months’ ended 
September 30, 1926, were 
over 2.63 times interest 
requirements. 


Price 97 to yield 5.75% 


Circular on request. 


Bauer, Pond & Vivian 
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Our Market Letter 
this week reviews 
Packard Motor Car Co. 
Hupp Motor Car Corp. 
The Nash Motors Co. 


Sent on request for 1225-5 
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At mkt., to yield about 6.38% 
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We Recommend 


Electric Investors, Inc. 
6% Cumulative Preferred Stock 


Empire Power Corporation 
6% Cumulative Preferred Stock 


Associated Gas & Electric 
614% Cumulative Preferred Stock 
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Buy “Shares 
in America” 
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(or multiples thereof) 





will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying _ railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 
Average yield over 
six year period 
about 8% 


Send for Circular F.W.-25 





100 Broadway 
Telephone Rector 1060 





THROCKMORTON & CO. 
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Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation Com- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis t.oulsville Indianapolis 
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New York 


Circular on request 


Hartshorne, 
Fales & Co. 
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Bowling Green 7610 








latenee 











December 25, 1926 








further color to the judgment that New 


York, Chicago & St. Louis will not be the 
holding company in the Van Sweringen 
merger and that Chesapeake & Ohio will. 


Pittsburgh & West Virginia— 
Rating “B” 
Pittsburgh & West Virginia reached a 
new high price level for all time during 
the past week. It is expected that earnings 


"will be between $8.50 and $9 a share in 


1926, The stock, of course, is selling rela- 
tively high compared to this indicated earn- 
ing power and probably because of the 
strategic location of this railroad. 


Reading— 
Rating “A” 

Reading reached a new high price level 
in its history during the past week in an- 
ticipation of a larger dividend return. Read- 
ing second preferred stock, which is con- 
vertible at the option of the company to 
one-half first preferred and one-half com- 
mon, also reached a new price level. As 
Baltimore & Ohio and New York Central 
own relatively large amounts of second 
preferred, it would not be surprising if 
eventually this conversion privilege were 
exercised. Earnings of around $11.50 a 
share are indicated for the common stock. 


Southern Pacific— 
Rating “A” 

Southern Pacific reached a new high 
price for recent years ‘during the past week 
in anticipation of a $7 dividend rate being 
inaugurated eventually. The stock has been 
repeatedly included in Mr. Guenther’s bar- 
gain lists. President Sproule expects 1927 
business to compare favorably with that 
of last year. Recent rains have been de- 
cidedly beneficial. 


Union Pacific— 
Rating “A” 

Union Pacific reports a sharp decline in 
gross and a somewhat smaller decline in 
net earnings in November. This is prob- 
ably due to an extremely heavy grain 
movement last year, compared to a light 
one during the current year. For the first 
11 months gain in net is over two and a 
half million dollars. 
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New Record for Associated 


The Associated Gas and Electric Com- 
pany gross and net earnings in the year to 
October 31 were the highest in its history. 
This was the tenth consecutive month in 
which record twelve-month earnings were 
reported. 

Including October earnings of the newly 
acquired Gas Utilities, Inc., gross earnings 
of Associated Gas in the year to October 
31 were $28,325,873, an increase of 78 per 
cent over the preceding period. After prior 
charges and replacement reserves, there 
was a net to Class A stock of $2,238,542, 
an increase of 75 per cent. After Class A 
priority dividends at the rate of $2 a share, 
the balance for Class A participation, Class 
B and common dividends and surplus was 
$1,643,942, an increase of 104 per cent. 








Profiting 
From 


Stock Dividends! 


The 40 per cent “‘stock dividend’ by the U. S. 
Steel Corporation directs attention to other such 
possibilities—-not already discounted—among our 
large corporations. 

Ever since Atchison sold below 125, last March, 
we have persistently recommended it as an out- 
standing individually sound, issue—based on such 
possibilities. 


WHAT TO BUY—NOW ? 


What other  corporations—industrial, _ public 
utility or rail—are in a position to reward stock- 
holders after years of consistent building up of 
property values and earnings assets? 


This question—most important to all investors 
—is discussed, and specific recommendations made 
(pointing out companies in a position to reward 
stockholders, as contrasted with those that have 
been over-boomed on this basis) in a NEW 
analysis, right off the press. 


Copies are available FREE. 
Simply ask for FWD-25 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg. Philadelphia 














Odd Lots 


Small accounts receive the same 
courteous and painstaking atten- 
tion as large accounts. 


Ten shares and more carried on 
conservative marginal basis. 


One share and more bought for 
cash. 


Your Inquiries Invited 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (> 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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The Railroads in 1912 and 1926 





prices and the World War. 





TANDARD STATISTICS has made an interesting tabulation of 14 representative rail stocks 
S comparing market prices, earning power, dividend payments and ratios established in 1912 with 
those of today. Those who regard the price of rail stocks as “too high” now will find this of great 
interest. While the dividend paying rails are selling at their highest average prices since 1912 and 
while prices in that year were too high compared with then value a great improvement in net 
earnings has since taken place and those who bought at the highest prices in 1912 could realize a 
profit now despite the long decline in rail stocks which set in then because of rising commodity 


—TueE Epirors. 








pared by Standard Statistics which ap- 

pears on the following page it may be 
well to point out the following significant 
facts: Most of these stocks have issued 
valuable “rights” and in addition Great 
Northern distributed in Iron Ore proper- 
ties, Lackawanna its Glen Alden, Southern 
Pacific its Pacific Oil, Reading its Phila- 
delphia & Reading Coal & Iron, Lehigh 
Valley its Lehigh Valley Coal, Louisville 
& Nashville has declared a 60 per cent 
stock dividend and Lackawanna a 100 per 
cent stock dividend. If allowance were 
made for these distributions and added to 
current market prices the rise in the actual 
value of the rail stocks would be even 
more impressive. 


L connection with the tabulation pre- 


’ The all important factor to consider in 
this tabulation is that in 1912 rail stocks 
sold to yield but 4.43 per cent and sold for 
less than twelve times their indicated earn- 
ing power. In 1926 these rails are yielding 
5.21 per cent, the factor of safety is twice 
as large, and they are selling for nearly 
eight times their earning power. For the 
rails to sell at the equivalent of their 1912 
prices given due consideration to the ratio 
of earnings and dividends to market price 
and the fact that money conditions were 
no easier in 1912 than now, an advance on 
the average of at least 50 per cent would 
be necessary. 


To put it another way, quoting from 
Standard Statistics: 

“How much more rail share investors 
are getting for their money now than in 


.1912 is shown by the following facts, 


based on the average of 21 common stocks, 
all of which paid dividends in 1912 ex- 
cept Southern Railway: 

1. The average yield is now 5.21 per 
cent, against 4.43 per cent in 1912. 

2. Average share earnings (as indicated 
for 1926) are $14.92, or 2.13 times the 
average dividend of $7, against actual 
average share earnings in 1912 of only 
$9.06, or 1.51 times the average dividend 
of $6. 

3. Average margin of safety for the 
dividends of these 21 stocks is now 32 
per cent, against only 15 per cent in 1912. 

4. At present, these rail shares can be 
bought for 8.6 times estimated 1926 earn- 
ings, against 12.8 times actual 1912 earn- 
ings, per share. 


More Favorable Position 


In these calculations, the highest 1912 
prices are used, since today’s prices are 
also practically the highest of the year 
and since 1912. It is clear, then, that in 
each of these bases of determining values, 
railroad shares are in a far more favor- 
able position than 14 years ago, when 
nothing was left for speculative play. 

While on the average, the price and 


| 


earnings changes since 1912 have been 
favorable, this is not a uniform situation. 
The study of the individual stocks is even 
more interesting than that of the aver- 
ages. 

Only three of these roads will earn 
less in 1926 for their common stocks based 
on j.esent captalization than actual 1912 
common share earnings on the 1912 cap- 
italization. There are Canadian Pacific, 
Great Northern and Lackawanna. The 
last named road, however, has meanwhile 
distributed a valuable coal property, as 
well as declared a stock dividend of 100 
per cent, so that the real earnings are 
greater now than then. Great Northern’s 
earnings this year will be only 31 cents 
a share less than in 1912, but a real drop 
has occurred for Canadian Pacific. 

But as against a decline in share earn- 
ings in these three stocks, nine stocks are 
selling for less than the 1912 highest prices. 
Canadian Pacific has dropped 114 points, 
on a decline in share earnings from $21.10 
to $15.80, although the same dividend is 
being paid. The next greatest drops are 
in the shares of the North Western roads, 
North Western 63 points, Great Northern 
6114 points, and Northern Pacific 51 points. 
However,. these roads have reduced their 
dividends since 1912, the only ones in the 
list except two anthracite carriers with 
since divorced coal properties—Lehigh 
Valley and Lackawanna. Nevertheless, 








Current Statistical Position of 


21 Common Rails Compared with 1912 


1912 
Actual 
Share 
Earns. 


Yield 
1912 on 1912 
Div. Highest 
Rate Price 
Jo 
5.37 
4.71 
5.38 
3.53 
5.85 
4.83 3 
2.22 + 5 
5.13 +17 
4.82 +24 
4.96 
3.35 
5.36 
4.12 
4.11 
5.03 
5.32 
4.75 
3.34 
5.19 


1926 % Ind. 
Indic. Sh. Earns. 
Share on Sell. 
Earns. Price 


% Act. 
1912 
Sh. Earns. 
on 1912 
High Pr. 
7.41 
8.03 
6.81 
7.45 
7.96 
5.03 
5.87 
7.38 
eae 
2.25 
11.12 
11.49 
9.38 
5.13 
8.28 


Current 
Safety 
Margin 


Highest 
1912 
Price 


1912 
Safety 
Margin 


Pres. 

Div. Current 
Rate Return 
$ % 
13.47 7 4.15 
11.05 10 4.78 
15.97 5.53 
9.35 5.91 
14.20 4.83 
9.75 4.88 
15.90 3.61 
11.00 3.61 
12.15 6.08 
9.56 5.58 
7.14 4.76 
8.27 3.36 
12.74 5.24 
9.86 4.83 
15.17 6.19 
10.32 6.18 
12.48 6.19 
11.60 4.04 
10.80 5.40 
14.20 5.71 
17.00 10.35 6.09 +26 176% 
14.92 11.68 5.21 +32 134 


*Since which a stock dividend of 621%4% was declared; price change adjusted. 

+Since which coal properties have been divorced; price change adjusted in last column. 
tOn preferred requirements. 

§See notes * and +; Lackawanna paid 100% 


Current 
Market 
Price 


Change 
in Price 
1912 to 
1926 
+ 56% 
+ 60% 
—— 2a 
—114 


Common Stock— 


To 

+51 
+39 
+29 
+25 
+48 
+23 
+42 
+28 
+28 
+20 
+24 
+25 
+34 
+28 
+50 
+ 23 
+24 
+38 
+31 
+30 


8.29 
11.92 


22.70 
23.10 
17.30 
15.80 
23.50 

8.00 
13.20 
19.50 
10.00 
12.00 
10.50 

8.60 
17.00 
14.30 
24.50 

8.30 

7.05 
11.50 
12.00 
17.40 


111% 
148% 
111% 


/o 
+12 
+23 
+ 9 
+38 
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Atch., Top. & Santa Fe. 
Atlantic Coast Line 
Baltimore & Ohio 
Canadian Pacific 
Chesapeake & Ohio 
Chic. & North West. 
Colorado & Southern 
Delaware & Hudson .... 
Great Northern 
Illinois Central 
Lackawanna 
Lehigh Valley 
Louisville & Nashville . 
New York Central 
Norfolk & Western 
Northern Pacific 
Pennsylvania 
Reading Co. 
Southern Pacific 
Southern Ry. 
Union Pacific 

Average 


168% 


_ 
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115% 
32 eee 
5.65 
4.43 
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9.06 


stock dividend in 1921. 
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poth North Western and Northern Pacific 
will earn slightly more than in 1912 per 
share, and Great Northern only slightly 
less. Each of these Northwestern roads 
now affords a higher yield than 14 years 
ago. 

The other decreases are of less conse- 
quence—Union Pacific, Baltimore & Ohio, 
Illinois Central, Pennsylvania, and South- 
ern Pacific. Yet each of these companies 
is paying the same dividends, except Penn- 
sylvania now paying 1 per cent more, and 
all earning more. Baltimore & Ohio, for 
example is now earning $17.30 a share, 
or 15.97 per cent on price, against only 
$7.60 a share, or 6.81 per cent on price, 
in 1912. 

In appreciation, Lackawanna leads the 
list in the last 14 years, if account be taken 
of the stock dividend and distribution of 
Glen Alden coal common stock, or 171 
points based on current prices. This was 
followed by Southern Railway, Chesa- 
peake & Ohio, Atlantic Coast Line, Lehigh 
Valley, Atchison, Louisville & Nashville, 
and Norfolk & Western. The Southern 
and coal roads have scored the largest 


gains.” 
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Buying Values 

Incidentally I may say that my respect 
for THE FINANCIAL Wortp (and its Edi- 
tors) grows with the passage of time. 
With thousands of other satisfied sub- 
scribers I can say that $10 will buy no 
greater value anywhere. 

W. GnrIFFITHS. 





It is with great pleasure that I enclose 
check in payment for my sixth yearly sub- 
scription, 

My many friends that have joined your 
list of subscribers express complete satis- 
faction in having taken my advice. 

F. S. CowPERTHWAIT. 





Enclosed find my check for $10 for the 
renewal of my subscription to your valu- 
able paper. I would rather lose a good 
dinner than one issue. 

Cuas. B. STERN. 


“Tell your friends they need it!” 








Unlisted Industrial Bonds 
(Continued from page 840) 

















had a rather stable record, though the 
growth has not been large. Salt reserves 
are stated to be practically inexhaustible. 
The issue is outstanding to the amount of 
$3,637,800 and is subject to but one under- 
lying lien for $550,000, while fixed prop- 
erties are carried at $11,718,228. Net in- 
come has averaged between 2% and 3 
times interest charges. 


La Bette Iron Works, Ist Ref. 5s, 1940 
at 9714 to yield 5.27 per cent. 

These bonds do not represent a small 

company by any means, but are an under- 
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DAVEGA, INC. 


(United Sports Shops) 


City. 


with vision. 


The chain store method of distribution has been 
successfully applied to the merchandising of 
sporting equipment and apparel in New York 


Davega, through its chain of retail stores located 
in important shopping centers, has built up the 
largest volume of retail distribution in New 
York. The remarkable growth in sales and 
profits commands the attention of the investor 


A CHAIN STORE OPPORTUNITY 





policy of extras. 


11§ Broadway ~- 


NEW YORK 











1. A Common Stock with no bonds or pre- 
ferred stock outstanding. 


2. Earnings over 20% of market price with 
sales showing 45% increase over 1925. 


3. Dividends paid regularly with a liberal 


Booklet D-12 on request 


Baker, Simonds & Go. 


Incorporated 


Telephone Rector 4282 


BUFFALO 


New York 


DETROIT 


























lying obligation of the Wheeling Steel 
Corp., which enjoys an excellent record 
as far as its funded debt is concerned, ir- 
respective of the fact that its earnings have 
been subject to wide fluctuations. To- 
gether with the 6s issued under the same 
mortgage, these bonds are outstanding to 
the amount of $5,892,500 and underlie $14,- 
284,000 Wheeling Steel 5%4s, 1948, $27,- 
529,699 preferred and $39,470,594 common. 
Interest on these and certain other under- 
lying bonds have been earned five times 
on an average, and in all respects they 


qualify as a very high grade investment. 
Callable at 105. 


Namo (A. I.) & Son, Ist s. f. 6s, 1943 at 
103 to yield 5.72 per cent. 


Operating a large department store in 
Brooklyn, this concern has long enjoyed 
a successful record. Land and buildings 
are appraised at $8,145,762, while these 
bonds, the sole funded debt secured. by first 
mortgage, are outstanding to but $3,832,- 
800. Net earnings have averaged between 
514 and 6 times interest requirements, and 
have been very stable. The company is in 
an excellent working capital position, and 
considering the fact that its bonds are 


- bility an 


are invested in the 

Electric Powerand Light 
properties of the United States. — 
Bonds of individual units of this 


enormous and essential industry are 


justly pope because of the: sta- 


steady earning*power of 
the issuing companies. 
Read our booklet, ; 
“Public Utility Securities as Investments” 
and you will see why 
such bonds are sound investments. 


Ask fot AU-2453 
AC.ALLYN“> COMPANY 


INCORPORATED. 
67 West Monroe Street, Chicago 
New York Philadelphia Milwaukee 
Franci Minneapolis 


ton San Francisco 











‘Joe-this little book. 


Have you a record of what 
you made on that last real es- 


tate deal? Do you know the 
present cash value of your life 
insurance? Which of your 
bonds are registered? What is 
the dividend record of the stocks 
you own? How about your 
notes payable and your notes 
receivable? How about your 
records for Income Tax Re 
ports? 


Don’t rely on your memory or hap- 
hazard notes on loose papers fur the 
answers to these and other important 
financial questions. Stop wondering 
and worrying about ‘“‘where you 
stand’, Let MI-REFERENCE keep 
all this information before you—all 
the time. This new book is simple 
and easy to keep up-to-date—and you 
have all the facts of your affairs at 
your finger tips in twelve simple forms. 


Think what it would mean to the 
executors of your estate to find your 
affairs in ship-shape order, with all the 
facts and figures available at a turn of 
the page! 


MI-REFERENCE 


provides a permanent, perpetual inven- 
tory of all assets and liabilities. Instant 
access to every reference need—no 
brain-racking figuring to determine your 
net worth. No knowledge of bookkeep- 
ing systems is necessary. 


MI-REFERENCE is a handsome, handy 
three ringed loose-leaf book. Gold let- 
tered leather index tabs. 12 different 
forms, page size 514”x814”. 

REGULAR EDITION—Embossed flexi- 
ble Leatherette binder, %” ring, with 
100 sheets, price $5.00 postpaid. 


DE LUXE EDITION—Beautifully em- 
bossed genuine leather binder, |” ring, 
with 200 sheets, price $10.00 postpaid. 

ADDITIONAL FORMS — Supplied as 
needed at three cents per ~ sey any 
quantity. 

An examination will prove the great 
value of MI- REFERENCE. to you. Ask 
to see it—-give it a trial—and if you are 
not entirely satisfied with the book, re- 


turn it and its purchase price will be 
, refunded. 





PFENING & SNYDER, INC. 

514 Commerce Bldg. 

Columbus, Ohio 

tEncinpeed fad 3____________.. send me 


(J Regular Edition Mi-Reference 


CJ De Luxe Edition Mi-Reference 





Address 





City 
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callable only at a price of 107%, they ap- 
pear definitely underpriced as a straight 


investment. On June 1, 1928, the call 
price drops to 106. 
Price Bros. & Co., Lrp., Ist 6s, 1943 at 


103 to yield 5.70 per cent. 


One of the most important of the Can- 
adian paper companies with extensive 
manufacturing facilities and large timber 
reserves. The expansion over recent years 
has been large, embracing interests in sev- 
eral large power projects including the 
Duke-Price Power Co., and while funded 
debt has been greatly increased, a wide 
factor of safety of earnings over fixed 
charges has at all times been maintained, 
and the outlook is for even a better show- 
ing over the future. At the present time 
the ratio is something over three times. 
Bonds are outstanding to the amount of 
$15,000,000 and are secured by first mort- 
gage on properties carried at $61,732,540. 
Callable at 107% 


Pierce, BuTLER & Pierce Mrc. Corp., lst 
6%4s, 1942 at 104 to yield 6.10 per cent. 


This company is a manufacturer of 
plumbing and heating equipment, steam 
power plants and accessory equipment, with 
principal plant at Syracuse, N. Y. Its 
capitalization is conservative in ratio to 
earning power which has grown consis- 
tently and rapidly over the past five years 
until at the present time interest on the 
$2,468,500 of these bonds outstanding is 
being covered between six and seven times. 
Property value is low compared to funded 
debt (less than two times) but this, in 
view of earnings probably reflects under- 
valuation rather than over bonding. Call- 
able at 107%4 and an excellent investment 
at present prices. 


In next week’s issue a second and con- 
cluding list of industrial issues will be 
included, in order that subscribers may be 
enabled thereby to diversify the range of 
their holdings to the fullest extent. 


4> 
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Receivers for Chicago Tractions 


T was unavoidable for the Chicago 

traction lines to find themselves placed 
under the protection of the Federal court. 
It was generally expected they would seek 
this haven of refuge until the tangle they 
are in could be unravelled. If the receiv- 
ership had not come now it would have 
come within the next month for there was 
not a ghost of chance for the companies 
to raise the money which was required 
to take up the millions of bonds maturing 
next February. Mayor Dever contends 
a conspiracy has been committed against 
the city and its population by this precipi- 
tate legal proceedings. 

However, to be fair to all concerned is 
not the city partially to blame for the sit- 
uation in which its important traction 
properties find themselves in. The city 
council was aware of the conditions and 
prospects which awaited them as long as 
no satisfactory extension was granted. 
They kept dallying along. Several re- 
organization plans have been submitted, 











one of which was the Lisman plan pro. 
viding for specific performances but jn. 
stead of approaching these measures of 
relief in an open and fair spirit they haye 
been allowed to drag on. 


At least these plans provided a basis of 
negotiations which had they been entered 
in with the thought of the city’s best ip- 
terests and the protection of the holders 
of the traction properties’ securities could 
have been tempered down until they were 
acceptable to all interests involved. 

Within a few weeks THE FINAnctaAL 
Wortp hopes to lay before its readers a 
disinterested survey of what troubles the 
Chicago Tractions and the sane remedy 
that might be applied to ) bring about per- 
manent relief, 
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Michigan on Stinnes 


HE Michigan Securities Commis- 
sion refused to vise the sale of the 
Stinnes securities recently offered in this 
country to the extent of $25,000,000 on the 
ground that it considered the bonus the 
syndicate received in common stock was 
excessive notwithstanding that these notes 
carried warrants permitting the purchaser 
to buy a certain amount of the common 
stock at the price of $20 a share: five 
shares for each $1,000 par value of bonds. 
The syndicate frankly avowed to the 
commission that this financing of the 
Stinnes enterprises with American capital 
would transfer their control from the Ger- 
man banks to American capital. The Com- 
mission evidently felt that this passing of 
control failed to provide Michigan investors 
with the assured security for the perman- 
ency of their investment it has set up as 
its standard. 








Bankers and Education 
(Concluded from page 838) 











ness between the members of the Associa- 
tion, demonstrates clearly that fundamen- 
tally investment ‘banking is co-operative 
rather than competitive. Moreover, the 
action of the Association, in establishing 
the Institute and thus creating a research 
bureau for scientific investigations of se- 
curities, has given further proof, at least 
in the field of investment banking, that 
business has reached the stage of the de- 
velopment of standards where it can justly 
be called a profession, along with medi- 
cine and law. 


“Finally, the Association in forming the 
Institute has initiated a policy which in 
the: end will prove of positive service to 
the members of the I. B. A. and to the 
investing public. The former will obtain 
material aid in handling foreign securities 
—the newest and least known of all, at 
least for the solution of the financial as- 
pect of America’s greatest problem—the 
relations with the rest of the world, the 
I. B. A. in the founding of the Institute 
will have undertaken one of the most im- 
portant projects of the many which it has 
advanced in safeguarding the interests of 
the American public.” 
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Improving Your Position 
(Concluded from page 835) 

















not and will not prove the exception. The 
difficulties are at present apparent from 
many quarters. 


The trend of business and earnings 
favors Lima over Savage and the con- 
trast with the extremely poor year of 
1925 will likely be accentuated by com- 
parison when the full returns for the year 
are in, Estimates have placed the earn- 
ings at around $8 a share which is rather 
dificult to arrive at in that Lima reports 
its earnings only once a year. If, how- 
ever, the company can attain such an earn- 
ing stride it will mean that dividends will 
be earned twice over and these earnings 
would represent over 12 per cent of the 
market price. As of December 31, 1925, 
Lima showed in its balance sheet current 
assets of $7,400,775 and current liabilities 
of $1,359,242 with a balance of net work- 
ing capital of $6,041,533. Cash amounted 
to $190,488 with government securities of 
$3,610,174, almost three times the current 
liabilities. The company had no _ bank 
loans or funded or mortgage debt. The 
preferred stock was all retired in 1923 so 
that earnings accrue entirely to the 211,- 


057 shares of common stock outstanding. 
Savage showed an improved balance 
sheet with the close of 1925, but its liquid 


condition cannot be compared with Lima. 
The company had current assets of $3,- 
516,724, of which $797,158 was made up 
of cash and over $2,000,000 in inventories. 
The liability account was small with a 
net working capital of $3,125,940. Ex- 
cept for a small amount of purchase 
money notes the company had no funded 
debt or bank loans at the close of the 
year. The first preferred stock which is 
convertible at the rate of two shares of 
common for each share is rapidly being 
converted and it should not be long before 
this issue is cleared up. The second pre- 
ferred, which was outstanding in the 
amount of $222,200 at the end of 1925, is 
about all that precedes the common stock 
of 86,884 shares out. The present divi- 
dend rate of 4a share was started March 


1, 1926, after a lapse of payments since 
1920. 


Considering the present status of the 
two stocks and the outlook for improved 
earnings Lima appears in much stronger 
position than Savage. Lima at $66 is 
selling six points below Savage at $72 a 
share. The yield on Lima at these prices 
is 6.1 per cent, compared with the 5.6 per 
cent on Savage. Lima has net working 
capital double that of Savage and cash 
and government securities about four and 
three-quarters times that of Savage. At 
prevailing prices Lima appears to have 
greater possibilities than those to be had 
in Savage and a transfer of holdings 
should add materially to the strength of 
a speculative position. 


The Rubber Pool 

_ new rubber pool organized by the 

leading tire and rubber corporations, 
and which has the support of our promi- 
nent motor manufacturers, is expected to 
accomplish a great deal in stabilizing the 
price of raw rubber and in so doing hopes 
to eliminate such a possibility as a dollar a 
pound to which the restriction by the Stev- 
enson pool on the export of rubber brought 
prices early this year. The pool will have 
in back of it a revolving credit around 
$40,000,000 with which it will be able to 
buy rubber when the prices are favorable 
and store it so that when prices are jacked 
up the members can draw on this surplus 
stock, thereby protecting the ultimate con- 
sumer, the buyer of tires and motor cars, 
from excessive charges. The idea is not 
a new one, the copper companies some 
years ago organized a similar pool to cor- 
rect an unsound economic position affecting 
copper exports. By employing the credit 
facilities provided by a large revolving 
fund it succeeded in saving our copper in- 
dustry from a loss it would otherwise have 
sustained, 





A Return of 100 Per Cent 
The pleasure is all mine, for the priv- 
ilege of making my first renewal subscrip- 
tion. The year has not brought in a re- 
turn of 100 per cent, but has certainly pre- 
vented me from losing at least that much. 
I am mighty well satisfied. Your service 
has no equal. 
Dr. D. J. Bort. 
“Tell your friends they need it!” 
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What Is the Secret aN 
of Making Money ?. ii 


| How do some people get a liberal income return from their investments while others 
never have a larger income and have to pinch and save because it costs more to hive? 
| 


The first class invests sc as to get a share in the profits of business, the second is 
content with fixed bond interest which does not increase. 


PRorir QUARING Bonps 


will give you a steady bond interest,.now 7%, along with bond safety, plus a share 
in the profits of a sound Hodson enterprise. One issue of these bonds has 
paid 124% in 13 years. To satisfy yourself of the safety and 
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less than 2 pounds. 








Associated Gas and Electric 
System 


Founded in 1852 


The Greatest Step Toward Economical 
Electric Power 


The first steam turbine in the United States was 
installed in 1895 in New York City. Since then the 
turbine has been developed to a high degree of effi- 
ciency by American engineers. 

The invention and use of the steam turbine has 


been the greatest step toward economical electric 
power in the history of the industry. 


Instead of 12 pounds of coal per kilowatt hour of 
electricity 30 years ago, efficient plants now require 
Advances of this kind are 
making possible the widespread and growing use of 
electricity by city, village and farm. 


New steam turbines of the latest design are now 
being installed to care for the growing electrical 
needs of the Associated properties serving Staten 
Island, New York and Erie, Pennsylvania. 


Associated Gas and Electric Company 


Incorporated in 1906 
Write for our “Illustrated Year Book” 
Associated Gas and Electric Securities Compary 


61 Broadway 





New York 




















A Guaranteed Utility Bond 


@ Scranton Railway Ist ref. 5s, 1947, bear a double guarantee. 
They are guaranteed both by the American Electric Power 


Co. (American Gas & Electric) and by the National Public 
Service Corp.; 


Earnings of American Electric Power Co. are nearly seven 
times fixed charges, imparting strong investment character 


to its obligations; 


«@ These bonds, suffering from the “traction” stigma, should 
sell on a basis commensurate with their power and light 


guarantee. 


HE investor in railroad securities 
has for ten years or more accepted 
the guarantee of a strong company 
as sufficient security for his investment. 
Guaranteed securities of public utility com- 
panies are not so well known, with the re- 
silt that it has been possible to purchase 
some of these issues at prices to give a 
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higher return on the investment than the 
yield upon-the preferred stocks of the 
guarantor company itself. The Scranton 
Railway 5s, 1947, qualify as such. 

The properties upon which the bonds are 
secured by a first or refunding mortgage 
consist of some 103 miles of city and high 
speed interurban freight and passenger 


mileage in and around Scranton, Pennsyl- 
vania. Formerly operated with fair suc. 
cess by the American Electric Power Com. 
pany (American Gas & Electric), the 
properties are now included in the National 
Public Service System, where they are re. 
ceiving special attention by the General 
Engineering Corporation in the expectation 
of building up a larger earning power. The 
gross operating revenues amount to over 
$20,000 per mile of road operated, which js 
a heavy enough traffic to justify a strong 
operating unit. 

The principal reason for our recom. 
mendation, however, is the endorsed guar- 
antee of the payment of principal and in- 
terest by the American Electric Power Co, 
This company in 1925 earned a balance of 
$2,292,792 for its $339,193 fixed charges ' 
and the properties contributing these earn- 
ings constituted some of the most valuable 
in the American Gas & Electric System, 
Added to this guarantee is a similar one by 
the National Public Service Corporation, 
which owns electric properties with 163,625 
hp. generating capacity in 1925, serving 
156,828 electric, 34,761 gas, 1,425 water and 
441 steam customers. About 75 per cent 
of the gross revenues of the system are 
probably derived from the power, light and 
gas business and the guarantee adds a de- 
gree of strength to the guarantee by the 
American Gas & Electric subsidiary. 

The Scranton Railway Ist Ref. 5s, 1947, 
are outstanding in the amount of $3,095,- 
000, of which $558,000 are owned by the 
American Electric Power Co. At their 
present market of 76-77 they give a current 
return of 6.67 per cent and a yield to ma- 
turity of 7.43 per cent, which in our judg- 
ment places them in the class of a distinct- 
ly attractive investment purchase for those 
whose purposes do not require a listed se- 
curity of high marketability. 

Our readers a@vill recall the recommenda- 
tion some months ago of a group of trac- 
tion securities guaranteed by the Public 
Service Corp. of N. J., which subsequently 
enjoyed a marked advance upon a greater 
appreciation of their intrinsic value. The 
current recommendation is one of the same 
general type belonging in our judgment to 
the group which are underpriced because 
they are not recognized. 
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Making New Friends 

I was reading THE FINANCIAL WoORLD 
when the mail came with notice that my 
subscription expires January 1; as I do 
not want to miss an issue I am sending 
check right away, and then I have thirty 
points to good on B. & O., recommended 
by THE FrnancraL Wort, also eight 
points on Texas Co. and some others. | 


am recommending THE FINANCIAL WorLD 
to my friends. E, Baz_ey. 





Enclosed find check for ten dollars 
($10.00) for a year’s subscription to your 
magazine. This is the most profitable in- 
vestment I make. I have never lost 
money on any stock you have suggested 
and have made enough to pay for your 
magazine the rest of my life if I live to 
be a hundred. Geo. G. Fetter, JR. 

“Tell your friends they need it!” 


The Financial World 
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A Transfer of Stocks 
(Concluded from page 834) 
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reported net income of $1,264,154 or at the 
rate of $7.36, while in the first six months 
of this year net, before taxes, amounted to 
$573,565, or at the rate of $2.79 a share. 
American Steel Foundries during an un- 
certain period of business in 1925 reported 
net income of $4,669,737, or at the rate of 
$4.50 a share. In the latest report issued 
by the company for the nine months ended 
September 30, 1926, net income of $3,965,- 
92 was reported or at the rate of $3.87 a 
share which compared with $3,623,568 or 
$3.49 in the same period of 1925. Amer- 
ican Steel Foundries showed a gain in earn- 
ings of 11 per cent while Reid registered a 
loss of 54 per cent. 

A comparison of the balance sheets of 
the two companies is further convincing of 
the benefits to be had in American Steel 
Foundries. The latest statement of this 
company as of December 31, 1925, showed 
it to be in very strong financial position 
with current assets of $21,386,256 against 
current liabilities of $3,177,833, leaving a 
balance of $18,208,423 net working capital. 
‘The balance sheet of Reid Ice Cream at the 
close of the year showed comparative fig- 
ures of current assets of $2,919,866 with 
current liabilities of $774,359 with net 
working capital of $2,145,507. The latest 
balance sheet of the company as of June 
30, 1926, showed current assets of $1,862,- 
933 with current liabilities of $909,557, 
showing a reduction in net working capital 
to $953,376. 

American Steel Foundries at the close 
of 1925 had cash of $4,383,567, U. S. Gov- 
ernment securities of $6,620,435 and mis- 
cellaneous securities of $356,260 making a 
total of $12,260,262. Reid Ice Cream as of 
the same date showed cash of $658,749. 
The equities behind each share of common 
stock of American Steel Foundries amount- 
ed to $45.14 as compared with $17 a share 
for Reid Ice Cream. 


Adding to Working Capital 

The showing made by Reid Ice Cream 
in the 1925 balance sheet was made pos- 
sible, to a large extent, by the issuance of 
$2,000,000 of five-year notes and the grant- 
ing of rights to stockholders to subscribe 
to 25,000 additional shares at $35 a share 
which added another $875,000. These 
rights entitled stockholders to subscribe 
to one share of stock at $35 for each six 
shares held and was for the purpose of 
adding to working capital. With a reduc- 
tion in net working capital from $2,145,507 
at the close of 1925 to $953,376 for the 
six month period ended June 30, 1926, it is 
likely that the company will have need for 
fortifying its working capital unless earn- 
ings show coniderable improvement over 
those last reported. 

The comparative values in the stock of 
American Steel Foundries as against those 
of Reid Ice Cream are apparent from the 
foregoing facts and over a period of time 
should show a greater appreciation of this 
advantageous position. 


December 25, 1926 


3900 Per Cent Stock Dividend 


A 3900 per cent stock dividend, voted 
recently by directors of the Union Fabric 
Company of Derby, makers of covered 
corset steels and radio parts, was an- 
nounced this week. Since it was estab- 
lished in 1887, the company has had cap- 
ital stock of only $9,000, which will be 
increased to $360,000. 


The increase is a capitalization of part 
of the assets accumulated slowly but stead- 
ily since the small start thirty-nine years 
ago. The new issue will be distributed 
pro rata among the stockholders. 
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Charles F. Brooker Dies 


Charles Frederick Brooker, a leader in 
the copper industry died this week at Day- 
tona Beach, Florida, at the age of 79. 


Mr. Brooker, who probably had bought 
more copper than any other individual in 
the world, died from a complication of 
diseases after a long illness. For twenty 
years he was President of the American 
Brass Company, retiring in 1920 to become 
chairman of the board. He remained a 
director in several copper companies, in- 
cluding the Anaconda and Chile Corpora- 
tions and the Chile Exploration Company. 

Perhaps his greatest business effort was 
the consolidation of a number of brass 
manufacturing companies into the Amer- 
ican Brass Company. He entered the 
metals business at the age of 17. 











New Light on Motors 
(Concluded from page 830) 


PAU 
COOPOULECTOUOROREAEOED OEE ONOODD 











ing any purchase recommendations at this 
time. 

As I stated in the beginning of this ar- 
ticle the important thing to know is which 
company will show the best sales increase 
during the coming year. Assuming that 
Ford will lose further ground during the 
coming year it is obvious that someone 
else will get the business. It is my judg- 
ment at present (subject to change in this 
quickly moving industry) that General 
Motor and Chrysler right now give the 
clearest indications of a good 1927. It is 
our purpose to keep the figures on the 
following page up to date and the last 
column shows the November results from 
31 out of 49 states. We now have one of 
the best bases on which to judge motor 
stocks and as is clearly indicated in the 
foregoing General Motors continues the 
best buy in this division, followed by 
Chrysler. In next week’s issue we will 
present similar figures for the motor truck 
companies. 
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Of Great Benefit 
THE FINANCIAL Wor_p has been of 
great benefit to me in the nine months I 
have been reading it, and I expect to be 
a permanent subscriber. F. BR: A: 


“Tell your friends they need it!” 





TODAY’S FACTS 


Prove 


YESTERDAY’S 
POSSIBILITIES 


—the shrewd in- 
vestor who has rec 
ognized the poten- 
tial value of the 
possibilities _real- 
izes a profit. 


A financial service is of 
value to its clients only in- 
sofar as it is able to dif- 
ferentiate between possible 
advance or decline of a 
stock or group of stocks. 


POSSIBILITIES 


in January, 1926 


The Tillman Survey Bul- 
letin of January 4, 1926 
stated that: 
1—The Industrials will 
not go below 130 dur- 
ing 1926. 

2—Industrial average 
during 1926 will 
slightly exceed 165 
and in the rst quarter. 

3—The rails will make 
their high later than 
the industrials. The 
rails high should be 
about 120. 


THE FACTS 


on December 1, 1926 


I—The industrial low thus 
far is 135.00. 

2—Industrials high thus far 
is 166.64 in March (the 
Ist quarter). 

3—Rails made their high 
in September, later than 
the industrials, the figure 


being 123.33. 


OUR 1927 

FORECAST 

WILL BE 
SENT 
FREE 


The Tillman 
Boston 


Survey Mass. 


Nottingham Building A-52 
Please send 1927 Forecast to 











MINE Sins tie Riis, 
No salesman to annoy you: 





Did you 
‘know this 


[liindis 


Did you know that more 
than 17 per cent of the 
people of Illinois are cus- 
tomers of gas companies 
—and that for the na- 
tion the percentage is 
only 9.6? 


Write for 1926 Yeez 
Book with interesting 
facts about this Com- 
pany and the progressive 
territory it serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 


72 West Adams Street 
Chicago, IIl. 


Serving 6,000 square miles—278 
communities— with Gas 
or Eiectricity 

















400 Years of Commercial Banking 


Caen «© CHATHAM PHENIX 
NATIONAL BANK anp 


TRUST COMPANY - 
ead Resources over $250,000,000 
|| Tusrcoem! = — 149 Broadway, Singer Bldg. 














| Branches from Battery to Bronx 








— 


REAL FSTATE SE 


Spe 9 


TIES 


BY C.M.HARGER 


Uniform Mortgage Laws 


HE project of securing uniform 
mortgage laws for all the states 
is still hanging fire with only the 
first step under way, according to a 
member of the American Bar Associa- 
tion who is on the committee for sub- 
mitting a report on uniformity of laws. 
It seems that the sub-committee which 
met at Detroit last year presented a 
report which was not accepted with the 
result that a new committee is working 
on the matter. “The uniform mortgage 
idea is not so simple as it seems to 
many,” he explained, “Theoretically 
every state might have the same law 
and it would probably be beneficial for 
the investor who would then know ex- 
actly what he could expect. But states 
vary in their needs. The mortgage law 
that fits Michigan would not fit Vir- 
ginia. The state that has a regular in- 
come during the year is far different 
from that where there is but one pay 
day in 365 days. However, it is mani- 
festly unjust that as in Kansas a mort- 
gagee can be kept out of his money 
which he has tried to obtain through 
foreclosure and even out of the land 
when he has won his foreclosure suit 
for two years while repairs and taxes 
are increasing the encumbrance. On 
the other hand the law that sets the 
owner out in the street at a day’s notice 
is hardly fair to the hard-working 
farmer who has met with reverses. 
Some place must be found between that 
will give both borrower and loaner a 
square deal. The sub-committee will 
report to the general committee and we 
hope to be able to present to the next 
meeting of the association a mortgage 
law that will be adaptable to all the 
states. It is a big order and it may 
not suit when we get it but we shall 
try.” 
Simpler Forms 
There is, however, going on within 





How High Will 
Stocks Go? 


Persistent liquidation some traders say is going on. 
strong markets, and much higher prices, well into 1927. 


Which should you plan for? 








Our latest market forecast analyzes the outlook, clear-cut, wthout bias. 
That you may see for yourself how valuable the Service is, this 
sample forecast free. Simply address. 


American Securities Service, Suite 1037 Corn Exchange Bank Bldg. New Yerk 








Others look for 
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the business itself a tendency toward 
simpler forms of mortgage papers. The 
average note and mortgage has been 
made shorter and with less fine print, 
The adoption of the coupon system on 
the note which was unknown in the 
earlier days of the business has become 
common. The appraisements are also 
systematized and are a complete but 
simple statement of the risk made up 
by men of experience and who are fa- 
miliar with the ground they cover, 
The adoption of a_ simple law that 
would give the mortgagee a fair show 
to obtain his land under foreclosure in 
a reasonable time with due provision 
for redemption is desirable in many 
states. The 19-month redemption law, 
with another six months delay through 
the courts, is one of the deterrants to 
investment in farm loans that is hard 
to overcome. It was a method of get- 
ting even with Wall street and _ the 
other bogies of Populist days in the 
west but has been kept on some statute 
books because no one seemed to have 
the interest to seek its repeal or mod- 
ification. 

See Farm Credit Attack 


Treasury domination of the federal 
land loan system is denounced in a 
statement by Carl Vrooman, former 
assistant secretary of agriculture and 
now head of a newly formed association 
of “farm loan borrowers.” The entire 
farm organization force will, it is said, 
resist legislation intended to strip the 
present farm loan board of its powers 
and give them to the treasury. It is 
understood that the treasury’s recent 
demands for changes have been ac- 
cepted only in part and that the board 
flatly refused to adopt many of the sug- 
gestions. Bills have been drawn to 
correct what are said to be weaknesses 
in the land bank rules and to define 
more exactly the duties and powers of 
the joint stock land banks. There is 
also suggested other legislation that 
would restrict the board and give more 
power to the treasury. This will be 
vigorously opposed. The joint stock 
land banks, some of which have been 
under investigation, are preparing to 
strike back and claim that the probes 
were merely to harass them. This, of 
course, is denied by the administration. 


System Distorted 
une of the charges made is that the 
land bank system has been distorted 
from its intended purpose. Vrooman 
(Please turn to page 855) 
The Financial World 




















Why One Subscriber Failed To Renew 


“October 24, 1926. 





Gentlemen: 


“T have your letter regarding a renewal to your wonderful paper. 
However, I changed my investments from stocks to Florida Real 
Estate. In the latter I did NOT have the sound judgment and advice 
| of Mr. Guenther, therefore I am repenting at leisure. 


| “Had I continued in the market through purchases made in Mr. 
| Guenther’s Bargain List of May, 1924, I would today probably have 
| $100,000.00 in cash. 


“Tf I can ever get straight again you can rest assured that I will 
subscribe for THE FINANCIAL WORLD for it made me lots of money 
and was the most interesting magazine I ever subscribed for. I feel 


very grateful for the advice and the returns I had from a two year 
subscription. 


“To look over the bargain lists which you enclosed in your letter 
makes one realize that there are all kinds of ventures which are a 
hundred fold more dangerous than the stock market. 


“You will hear from me later on. Thank you for past favors. 


| “Hl. M. STRINGFELLOW, 
| “P.O. Pineland, Fla.” 


~ You Can Save $10.00 Yearly 
‘By Not Subscribing for The Financial World 


| but it may cost you a fortune to miss the sound, Avoid Future Regrets by Present Action— 


unbiased information and advice that every sub- It I 
: : . : : ee s Better To Be Safe Than Sorr 
scriber for The Financial World will receive in the ’ 


next twelve months of business readjustment and 





setiiont ansuniiniadis: Only a ten dollar bill is needed to keep you posted 
: and advised by unbiased and experienced experts 
We Are Not Prophets Nor the Sons of Prophets for the coming fifty-two weeks. Besides pointing 


. : out many under-valued securities, we will help 
but we venture to predict that if you do not send you to avoid many that are over-priced despite 
us your subscription for The Financial World, : 
that you yourself will be willing to admit twelve their apparent cheapness. 
months from now that you made a big mistake. 





Make and Save Money by Mailing 
Ben Franklin Said— this Coupon Today 


“An investment in knowledge pays the best interest.” 





The Financial World D.C.-10 
53 Park Place, New York. 

Please enter my subscription to 
your Complete Investment Service for 
one year. It is to include: 


Franklin, Jr., Said— 


“An investment in INVESTMENT knowledge saves the 


nid gaa 
principal. (a) 1 yearly subscription to THE 
FINANCIAL Worip (issued 


\ 
I 
| 
| 
| 
I 
| weekly). 
| 
| 
| 
I 
| 
| 
| 
1 





(b) 1 aie subscription to GUEN- 
THER’S APPRAISALS (issued 
monthly). 


(c) Free Confidential Advice Serv- 
ice by letter. 


“Tell Your Friends They Need It” 


Also Send Us the Names of Friends 
Who Will Likely Appreciate 
A Free “Acquaintance” Copy 


December 25, 1926 853 

































































Over the Counter Market 


Edited by William J. Healy 
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NTEREST in the counter stocks this 
I week was centered in the institu- 

tional and industrial shares which in 
a concerted movement went to higher 
levels. The banks in their customary pre- 
Christmas distributions have been liberal 
this year in reflection of the good business 
they have done. The list of banks paying 
extra dividends is a long one and has aug- 
mented the demand for the shares. With 
many of the stocks selling ex-dividend 
the shares quickly made up the dividend 
and added to quoted prices to the extent 








We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INPUSTRIAL 


STOCKS 


-Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7722 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated ) 


120 Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 



































At the Top? 


Market at new highs, 
large volume, increased 
activity are présent at 
every top. 


What’s Ahead? 


Our weekly letter shows 
timely profitable advice 
on stock trends for the 
near future. 





A recent copy available 
free, no obligation. 


PRATT’S 
STOCK TRENDS 


272 Pelton Avenue 
. Staten Island, N. Y. 


























that many issues were selling at the high 
for the year. 
The declaration of 5 per cent quarterly 
directors on the stock of the New 
York Title and Mortgage Company estab- 
lishes that issue on a 20 per cent annual 
basis contrasted with 4 per cent every 
three months previously. In addition to 
1 per cent increase in the usual disburse- 
ment, an extra dividend of 1 per cent was 
authorized. Hanover National Bank de- 
clared an extra dividend of 6 per cent be- 
sides the usual quarterly dividend of 6 
per cent. An extra dividend of $4 and 
regular quarterly payment of $7 was de- 
clared by Central Union Trust Company, 
making total disbursements for 1926 $32, 
against $30 in 1925. The Empire Trust 
Company directors favored stockholders 
with an extra dividend of 3 per cent and 
regular quarterly dividend of 3 per cent. 
American Surety Company declared an 
additional dividend of 2 per cent besides 
the regular quarterly dividend of 4 per 
cent. Interstate Trust advanced sharply 
on rumors of a merger with another bank. 


by 


In the insurance group, moderate up- 
turns took place in Globe & Rutgers, Phoe- 
nix, Pacific Fire, Providence-Washington 
and Franklin. 


In the industrial section new highs were 
touched by Superheater, Newport prior 
common and Cellulose Products units. 

General Fireproofing went to higher 
levels when the company declared an extra 
dividend of 25 cents on the common and 
the regular quarterly dividends of $1 on 
the common and $1.75 on the preferred. 
Fourth quarter earnings are exepected to 
be better than those in the third quarter. 

Sugar shares, as a group were under 
pressure, as a result of unfavorable earn- 
ings statements published during the week. 


On the Curb 


The buoyant tone of the musical instru- 
ment shares imparted holiday cheer to the 
Curb. Led by Victor Talking Machine, 
which has advanced some forty points 
since announcement was made of the pur- 
chase by a local banking group of control 
of the company, all the other stocks of 
related character moved to higher levels. 
Victor made its usual new high. Terms 
under a plan for exchange of Victor stock 
into securities of a new corporation are 
understood to be as follows: For 100 
shares of the present company, 60 shares 
7 per cent cumulative preferred stock, 50 
shares 6 per cent cumulative convertible 
preferred stock, 150 
stock, and $800 cash. 

The Estey-Welte stock was active and 
strong when it was announced that the 
minority shares in the Hall Organ Co. 


shares of common 


previously outstanding have now been ac. 
quired. 

American Piano, on a small turnover, 
advanced sharply. This company is hay- 
ing one of the best years in its history 
and with a surplus of more than 100 per 
cent of its outstanding common stock, the 
management has adopted a policy of lib- 
eral distribution of its steck and hopes to 
maintain the present rate of 10 per cent 
cash and 10 per cent in stock during the 
ensuing three years. 


Richmond Radiator, which was analyzed 
in last week’s issue, was in continued de- 
mand. The company declared an extra 
dividend of 25 cents in addition to regu- 
lar quarterly dividend of 75 cents on pre- 
ferred stock. 


Rand Kardex recovered the dividend in 
quick order which it sold ex. The bureau 
reports that foreign sales for 1926 will 
break all records, according to cables re- 
ceived from Europe and South America. 
November sales were the largest in the 
history of the combined companies, ap- 
proximately 55 per cent over the same 
month last year. Sales for December are 
running far ahead of those in November. 
For the calendar year 1926 the foreign 
sales will approximate $5,000,000. 


The declaration of a stock dividend of 
5 per cent on Newmont Mining, of which 
Colonel William B. Thompson is the prin- 
cipal stockholder, was without influence 
on the market position of that issue. 


Johns-Manville went to a new high rec- 
ord price when it was learned that J. P. 
Morgan & Co., had acquired an important 
stock interest in the corporation. They 
have purchased all the preferred stock 
which H. E. Manville, president of the 
company, will receive as a result of the 
stock split-up involved in the present re- 
organization of Johns-Manville, Inc. The 
admission of the Morgan banking house 
into partnership in the Johns-Manville en- 
terprise has special significance because it 
represents a diffusiom of ownership in a 
company which has long been a family 
gold mine and which has always been 
closely held by the families of its foun- 
ders or their descendants. 


Following the announcement of earnings 
of $3 a share for Madison Square Gar- 
den last week the shares enjoyed renewed 
strength at higher prices when a change 
was announced in the large holders of the 
stock and the directors of the corporation 
voted to declare an initial dividend of $1 
on the stock. 


The oils gave a demonstration of indi- 
vidual strength. The outstanding feature 
was Galena Signal Oil preferred, new pre- 
ferred and common. This issue, which 
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has been improving steadily, jumped up 
sharply following publication of letter of 
President Cullinan of the American Re- 
publics proposing to acquire all the out- 
standing preferred issues of the Galena 
company on a basis of three shares of 
American Republics common for two 
shares of the Galena preferreds, old and 


new. 








Uniform Mortgage Laws 
(Continued from page 852) 














says that farmers can no longer tolerate 
the domination of the system by the 
treasury and demands that it be al- 
lowed to work out its own plans, “The 
federal loan act,” he adds, “which in 
my opinion is the greatest piece of 
constructive legislation ever passed by 
congress in the interest of the farmer, 
has been badly distorted from its orig- 
inal intent and _ purpose. The entire 
rural credit system is being attacked 
both from within and without. Its 
friends must come to its defense. The 
plans of Secretary Mellon and his as- 
sistants to discard the farm loan board 
and make the system a mere bureau of 
the treasury would still further depart 
from the intent of the act and will be 
fought most vigorously. The indepen- 
dent status of the federal farm loan 
board must be maintained. 

“On the other hand, the administra- 
tion of some of the-twelve land banks 
should be liberalized. The officers of 
several of these institutions appear to 
look upon these banks as their own 
personal and private property and to 
ignore the co-operative features plainly 
written into the act. If these co-opera- 
tive features had been fostered and de- 
veloped as the law intended, the 
present policy of quick foreclosure on 
farms when interest payments are de- 
layed would not be in effect. This 
practice must be discontinued or at 
radically modified. The forced 
sale of these farms in large number is 
having a most serious effect on land 
values. This long term loan system 
must be made flexible enough to tide 
over the farmer who is forced to de- 
fault temporarily his interest pay- 
ment.” 

The fight that is thus started is like- 
ly to go on until there is a somewhat 
general revision of the land bank sys- 
tem. The farmer members, consisting 
of all borrowers who are compelled to 
take part of their loan in stock, are be- 
coming numerous and are making a 
strong fighting force that, if organized 
can do much both with congress and 
by pooling their forces with the banks 
themselves. To be sure, the govern- 
ment thus far seems to have the ma- 
chinery with which to govern the banks 
regardless of the wishes of the farmer 
stockholders and will endeavor to re- 
tain its power. The farmer generally 
expected that he would elect directors 
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Associated Gas and 
Electric Company 








61 Broadway, New York 
Dividend—Class A Stock 


eensnesnnintenicaiienieis 





ciated Gas and Electric Company 
has declared the quarterly dividend 
payable February 1, 1927, on its 
Class A Stock to holders of record 
at the close of business December 
31, 1926, at the rate of 21%4% of one 
share of Class A Stock for each 
share held, or 10% per annum. 

At this rate the stock dividend is 
equivalent to about $3.60 cash per 
share per year based on the present 
market price of about $36.00. 

Stockholders may also purchase 
or sell sufficient scrip to make full 
shares at the rate of $1.00 above or 
below, respectively, the sale price 
of Class A Stock. 


M. C. O’KEEFFE, 


| 
| 
| 
| 
| 
| 
| 
| 
The Board cf Directors of Asso- | 
| 


Secretary. 




















and eventually have the entire control 
of the system. That now seems far 
off and it is doubtful if the borrowers 
will ever gain control of the land banks. 

The land banks, both the federal and 
the joint stock concerns, are today mak- 
ing safer loans than in the earlier 
period of their history and are seeking 
safer appraisals. However, it is 
claimed by the mortgage brokers that 
greater percentage of a value can be 
borrowed through the land bank than 
in the private concern. The effect is to 
make the land bank’s business in the 
community receive the patronage of 
borrowers who want to get all the traf- 
fic will bear and the loans are on the 
whole rather less desirable than those 
of the private loan companies. How- 
ever, the better class of lands is now 
sought by the land bank and less favor 
is given the high plains where crops are 
uncertain. The probability is that we 
shall see during the present congress 
a full illumination of the troubles of 
the land bank and the contest between 
it and the treasury will be interesting. 
After all the problem of the non tax- 
able bonds, which are the basis of the 
land bank, still remains and unless there 
is a decided uprising of taxpayers it 
will remain with us. The fact that the 
treasury is collecting a surplus should 
not hide the real issue but the fact 
probably is that it will. Much can be 
done to make the land bank fill its orig- 
inal purpose and it will be interesting to 
see the matter threshed out. The pub- 
lic may learn much it did not know 
about the inside workings of the sys- 
tem. 
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IN 19 STATES 


“MIDDLE WEST 
‘UTILITIES COMPANY 


Notice of Dinidena 
on Preferred Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared the regular 
quarterly dividend of One 
Dollar and Seventy-Five 
Cents ($1.75) upon each 
share of the outstanding Pre- 
ferred Capital Stock, payable 
January 15, 1927, toall Pre- 
ferred stockholders of record 
on the Company’s books at 
the close of business at 5:00 
o'clock P. M., December 31, 
1926. 
EUSTACE J. KNIGHT, 
Secretary. 















































WILLIAM WHITMAN 
COMPANY, Inc. 
Preferred Dividend No. 28 


‘ regular quarterly dividend of 


A 

134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
January 1. 1927, by the State Street Trust 
Company, Transfer Agents. Boston. Mass., 
to stockholders of record at the close of 
business December 21, 1926. 


NELSON A. HALLETT, Treasurer 


















UNITED GAS & ELECTRIC CO. 
111 Broadway, New York 


December 16, 1926. 
The Board of Directors has this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (21%.%) on the out- 
standing 5% Preferred stock of the Company, 
payable January 15, 1927, to stockholders of 
record December 31, 1926. Dividend checks 

will be mailed. 
J. A. McKENNA, Secretary. 





THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th January, 1927, 
to shareholders of record at the close of 
business on the 23rd December, 1926. 


W. H. BLACK. Secretary-Treasurer. 
Montreal, 24th November, 1926. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Friday, De- 
cember 31, 1926, to stockholders of record at 
the close of business on Monday, December 
27, 1926. 

GEO. J. PETTY, Ass’t Secretary. 

San Francisco, December 16, 1926. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Saturday, January 15, 1927, to stock- 
holders of record at the close of business on 
Friday, December 31, 1926. 

GEO. J. PETTY, Ass’t Secretary. 

San Francisco, December 16, 1926. 





loans. 





Large renowned Dutch Banking Institute seeks connection in 
America for the purpose of placing considerable first class European 
Letters to A. M. C. 643 care of N. V. Rudolf Mosse, 
Advertising Agency, Amsterdam. 

















Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) | 








Average Stock Prices Week’s Sales 
1926 


ian 88 Denis. Dew s 95 Sales of stocks listed on New York Stock Exchange (in 
23 Railroads 118.16 117.37 115.54 ‘ number of shares), week ended December 22, 1926: Week's 
18 Industrials 132.56 32.76 132.09 Sales—Thursday, 2,335,799 shares; Friday, 2,640,441 shares; 
41 Combined 126.52 126.25 124.98 8 Saturday, 1,227,922 shares; Monday, 1,958,264 shares; Tues- 
8 Coppers 26.38 26.83 25.80 9 day, 1,321,410 shares; Wednesday, 1,472,600 shares. Aver- 

= age daily sales, week ended December 22, 1926, 1,826,072; 
Bond Dealings, Jan. 1 to Date week previous, 1,655,664. 


1925 1924 Thurs- Wednes- 
U. S. Govt. bds.. 2,926,15 $344,763,070  $874,009,185 -—1926—_, NAME OF STOCK day day 
Other dom. bds.. 5: 2,302,146,175  2,272,519,88 High Low _— o- 
Foreign bds eee ,ore 693,047,100 941% 78% Allis Chalmers 87% aoe 
eae a oo ear es SETS ; : 98 Am. For. Pr. 7% pf.. ‘ 89 
Total all bds..$2,955,999,500 $3,339,956,345 119% as Dk Mane Bo Pll 
Weekly Business Indicators ic. ee, To > eee 149 % 
124 Amer. Tobacco B... 121% °- 121% 
Federal Reserve Reports 135 Amer. Typefounders. 196 129 
(000,000’s omitted) 90% Amer. Woolen pf.... 93% 86 Y, 
1926 : 1925 51% Anaconda 481% 4914 
Bank Debits—New York ee ee aoe MSD. B Ti 159% 166% 
ank ebits—New or v ,098 6,03: y : ; ; . 
Bank Debits—Outside of N. ¥Y. 12,877 13,062 12,770 ete ae" ae —* 
*Loans and Discounts—N. Y.... 1,885 1,927 2,168 178% Chesapeake & Ohio 4 
*Loans and Disc.—Outside N. Y. 3,515 5,548 3,344 83% Chic. & N »> ass 
+Bank Investments—New York. 36 866 791 71% Chic. BR. 1 & Pac 
+Bank Invest.—Outside N. Y... 7 2,296 2,100 98° Chic... RI &P 6% pt. 
Total loan discounts 342 19,933 19,581 36% Chile Copper cit 
Total net demand deposits.... é 13,214 13,261 183% Del 
Total time deposits 7 5,782 5,285 98% El. pr. & Lt. 7% pf.. 
eau sccsaatts 28% = 
*Secured by other than U. S. Govt. securities. Other abate Sees ieee wae 
than U. S. Govt. securities. 56% Gen. Outdoor “(ale 
. 38% Gen. Outdoor V. T. C. 
Bank Clearings 8414 Great Northern, pf.. 
1926 ce on. = & Nor.. 
7 e 51% . C. Southern 
N ——e Boy. 33 Dec. 4 Dec. a1 64% Kennecott Copper 
New York 4,769 6,132 5,24 48% ee ag 
Outside of New York. 3,635 4,542 4,15 45 Mo entree 
. . 96 M-K-T 6 
Monthly Business Indicators 147% mM, =. Coutral 
1926 25 170% Norfolk & Western.. 
Sept. Oct. : 821% Northern Pacific 
Pig Iron Prod. Thous long tons 3,136 3,334 : 131 Peoples Gas 
Struct. Steel Book. (sh. tons)... 183,000 204,350 ‘ 122 Pere Marquette .. 
Passenger Auto Prod. (U.S.).. 350,913 288,848 : 33% Public Ser. of N. J... 
Auto Truck Prod. (U.S.).... 46,428 42,890 103 % St. Louis-Frisco 
Coal Production: 705% Shubert Theatre 
Bituminous (thous. sh. tons) 48,976 54,592 ; 112% Southern Pacific 
Anthra. (thous. sh. tons).. 8,444 8,675 131% Southern Ry. 
Coke Prod. (thous sh. tons) . 4,951 4,679 2 575% Stand. G. & E. 8% 
Newspaper Adv. (thous. lines). 104,106 123,300 i 168% Union Pacific 
Newsprint Prod. (sh. tons).. 136,167 143,148 ,662 160% U. S. Steel 
New Life Ins. Policies (45 Co.’s) 899,041 1,041,691 1,422,061 78% Wabash A pf. 



































Source of Data: Dept. of Commerce Reports. 














f Total Brokerage Loans Ratio of Reserves 

Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
Dec. 22 Dec. 23 the basis introduced by the Reserve 
1926 1926 ; 2,812,971,000 Board on March 13, 1921, the high- 
Sterling * $4.84% $4.84 56 . © 2,809,007,000 est and lowest reserve percentages of 
French Franc ... 3.96% 3.70% : 2,727,054,000 the Federal Reserve system compare 

Lira 4.46% 4.03 34 5 2,655,118,000 as follows: High Low 
Belgian Franc .. 13.91 *4.53 : is 2,602,196,000 -76.3 July 28 69.7 Dec. 15 
Holland 39.97 40.15 am 2,640,379,000 78.8 Jan. 21 66.1 Dec. 23 
Austria 14.125 14.125 is 2,603,006,000 83.7 Jan. 21 70.5 Dec. 24 
Denmark 26.62 24.79 % 2,609,024,000 78.2 July 25 71.2 Jan. 6 
25.13 20.28 > 2,608,283,000 9 71.1 Jan. 3 
5.26 14.14 R 2,646,653,000 vowseest@sk apace. 27 46.4 Jan. 7 
Sweden 24. 26.83 ¥ 2,638,528.000 The reserve percentage of the 


Switzerland .323 19.31 ; 2,692,450,000 New York Reserve Bank compare as 
Argentina a 41.37 follows: 


14.25 Car Loadings High Low 
. 12.14 1926 1924 20 ; ; a8 
Canadian Dollar 99.93 99.93 11.. 998,715 956,761 85.5 July 29 69. . 25 


, 4,.1,158,151 7 968,256 91.5 May 21 8 Oct. 10 
*Cents per franc; 1 belga equiva- Jov. 27.. 942,792 ‘ ; 879,131 ..87.6 Jan. 25 as ; & 


lent to 5 paper franc. 20..1,078,812 1,010,122 89.6 Jan. 25 f ail 
13..1,112,886 50,758 1,015,704 84.1 Sep. 21 .6 Feb. 4 




















Crude Oil Production Commodity Prices 


Daily Average *Money Rates Dec. 22 


1926 
(Figures in barrels) ; Wheat, No. 2 red $1.54% 
1926 1925 Call Loans 5% q 


. 5 /o Corn (new), No. 2 yel. .91% 

Dec. 18 Dec. 19 a Bg oer % Rye, No. 2 white .... 1.06% 

Oklahoma 561,200 463,500 pple . eee ee 
Ka 
ly 





- ee : igs Oats, No. 2 white .. .57% 
Kansas 119,750 102,850 Commercial Paper 4% Coffee, No. 7 Rio .. .15% 
. ns CE or Bankers’ Acceptances 

North Texas 261,650 87,350 Se Sugar, granulated .. 

a e rained > Bar Silver, London 24%4d 9 ; 9 

E. Cen. Texas 54,950 70,600 ie. Gitwns Saar Sook Bla Iron, 2X Phila ......2 2. 

W. Cen. Texas..... 128,750 79,300 ; Ate act es io Steel billets, Pitts 
Southwest Texas... 40,650 39,450 . oe Lead 

No. Louisiana .... 54,800 44,950 As of Wednesday Dec. 1926. Copper 

Arkansas 138,950 196,050 Zinc, E. St. L. del’y. 

Gulf Coast 181,750 90,250 1 Tin 

Eastern ' 110,000 103,500 London Market Cotton, mid. upland .. 
Wyoming 57,400 79,400 Money in London 3% per cent; Printcloths : 
Montana 11,650 16,050 short bills at 4}4 per cent; three Silk, best No. 1 to ext. 5. 
Colorado 7,700 5,350 months’ bills at 4 per cent. Rubber, spot ; 
New Mexico 7,400 4,550 Gold bullion at 84s 11%d. Bank Hides, nat. steers 

California 660,100 633,000 of England sold bar gold to the value Gasoline 

of £353,000, destination not reported. Crude oil, 

TOURED: ssn anedess 2,396,700 2,016,150 to 33.9 grav. 
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DIVIDENDS DECLARED 
Pe- Pay- Stock of 


Company Rate riod able Record 
Albany & Sus’q. B. RB. ...0.-.0---+ $2 Ex Jan. 8 Dec. 22 
All Am. Cables ......cccccccsceeeee 1% Q Jan. 14 Dec. 31 
Alum. Co. of Am. pf. ........ 1% Q Jan. 1 Dec. 15 
Am. Pnev. 20 Pf. -..ccccccccccccccee 75 . Dec. 30 Dec. 21 
Amoskeag Mfg. pf. Jan. 3 Dec. 20 
Ab. & Straus Pf..............c00 ° Feb. Jan. 15 





1 
Jan. 30 Jan. 15 
Jan. 13 Dec. 31 
Dec. 31 Dec. 24 
Dec. 31 Dec. 24 


Amerada COrp. — .2......-ccccceoeceoee 50c 
AM. Gas CO,  cc.cccccccccccccccececcceeee 2 
Am, Surety 
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1 

1 

1 

a 

5 
Bklyn. Man. Jan. 15 31 
Bliss (E. W.) & Co....... Jan. 3 Dec. 21 
aes Jan. 3 Dec. 21 
Bo 26 OR ns Jan. 3 Dec. 21 
Das oR u.. Jan. 3 Dec. 21 
Burns Bros. prior pf................ Feb. 1 Jan. 14 
C. G. Spg. & Bump............... Feb. 15 Feb. 8 
Do 5c Ex Feb. 15 Feb. 8 
Cenk: Pe Bd. Ti ines $1.75 Q Feb. 1 Jan. 15 
Se: 7 Q Jan. 3 Dee. 23 
Do 4 Ex Jan. 3 Dec. 23 
Christie Brown C0.  .......s--- 30c Q Feb. 1 Jan. 15 
Do pf. $1.75 Q Feb. 1 Jan. 20 
Commonwealth Power i, dom. Ff 
Do pf. . 2 ae. ¥ 
Cen. Ill. Pub. S. pf. . 15 Dec. 31 
Chem. Nat. Bank .... . Ll Dec. 23 
Cees TMI cccsctcsncisictiecenns 1 Jan. 15 
Do 1 Jan. 15 
Do pf. 1 Jan. 15 
tS Sa, % 1 Jan. 15 
Commonwealth Bank ........ 3 Dec. 15 
Continental Insur. 10 Dec. 30 
Car., Clinchf’'ld, & Q 10 Dec. 31 
Oe a. | een Q 10 Dee. 31 
Can. Dry Ginger Ale.............. 50c Q Jan. 15 Dec. 31 
Dixon (J.) Crucible ................ 2 Q Dec. 31 Dec. 22 
MSGR IRM. ac cecensntnracesescend $1.50 Q Jan. 3 Dec. 22 
Do B $1.50 Q Jan. 3 Dec. 22 
Do $3 Ex Jan. 3 Dec. 22 
Do B $3 Ex Jan. 3 Dec. 22 
Do pf. 1% Q Jan. 3 Dec. 22 
NO TERE. sscsicnssicccctecacecescces 3 Q Dec. 31 Dec. 24 
Do 3 Ex Dec. 31 Dec. 24 
Lh a eee $2.00 SA Jan. 10 Dec. 30 
WOR: TRUE sacesncascccesveceesete 2% Q Jan. 3 Dec. 20 
Do 2 Ex Jan. 3 Dec. 20 
Greenwich Bank ...........c--cc--e« $3.00 Q Jan. 3 Dec. 20 
0 $2.00 Ex Jan. 3 Dec. 20 
Gen. Fireproofing ..........-...ecese- $1 Q Jan. 1 Dec. 20 
0 25c Ex Jan. 1 Dec. 20 
Do pf. 1% Q Jan. 1 Dec. 20 
om, GubGoet DG. ccsacaccorscnse 50c Q Jan. 15 Jan. 5 
Gt. Northem Ry. ......... $2.50 A Feb, 1 Dec. 30 
Houston GC. GB, Boe. csccesscsess % Q Dec. 31 Dec. 13 
Hanover Nat. Bank ........c..c.cccccce 6 Q Jan. 3 Dec. 21 
Do 6 Ex Jan. 3 Dec. 21 
a. aR eee $1 Q Jan. 15 Dec. 31 
Internat. Match pf...............00« 80c Q Jan. 15 Dec. 27 
Kayser (Julius) & Co.. ne. Q Feb. 1 Jan. 17 
Lehigh Val. Coal .... $1.25 SA Feb. 1 Jan. 8 
Do 25c Ex Feb 1 Jan. 8 
McCall Corp, ..... -50c Q Feb. 1 Jan. 20 
Magna Copper .. .75¢ Q Jan. 15 Dec. 31 
OE: 3.00 Q Jan. 20 Dec. 31 
Do pf. 2.00 Q Jan. 20 Dec. 31 
Mid. West Util. pf. ............ $1.75 Q Jan. 15 Dec 1 
Mad. Sq. Gar. (In.) ............ 25c Q Jan. 15 Jan. 5 
Do 25c Q Apr. 15 Apr. 5& 
Do 25c Q July 15 July 5 
Do 25¢c Q Oct. 15 Oct. 5 
Miss.,. Kan. & Tex., pf.......... 1% Q Feb. 1 Jan. 15 
N. States Pow. A ...-.ccccoccscsccses 2 Q Feb. 1 Dec. 31 
| cee 14% Q Jan. 20 Dec. 31 
Rs CRN ae ee es 1% Q Jan. 20 Dec. 31 
NY. Witla ce Wie Q Jan. 2 Dec. 23 
D 1 Ex Jan. 2 Dec. 23 





0 
Otis Elevator 25 Stk Feb. 1 Jan. 5 
Do 


























51.50 Q Jan. 15 Dec. 31 

Do pf. 1.50 Q Jan. 15 Dec. 31 
Pac. Gas Electric $2.00 Q Jan. 15 Dec. 31 
Pan-Am. Pet. A. .........---$1.50 Q Jan. 20 Dec. 31 
Do B $1.50 Q Jan. 20 Dec. 31 
Fines Winterir’'t *°A?? oo. 50c Q Jan. 1 Dec. 24 
AEE alle REECE ee SO Sh, 50c Q Jan. 1 Dee. 24 
Do ‘‘A’”’ $1 Ex Jan. 1 Dec. 24 
Do “B” $1 Ex Jan. 1 Dec. 24 
Pub. oe, es $1.75 Q Feb. 1 Jan. 14 
Phila. Rapid Transit .............. $1 Q Jan. 31 Jan. 15 
Phelps-Dodge  ...........ssssecezeee $1.50 Q Jan. 3 Dec. 24 
—_ "| ries aie oh, 20c Q Feb. 1 Jan. 20 





Realty Assoc. pf. 
Rand Mines Ltd. 
“—— Radiator pf 





0 
Southern Ry. 
Do pf. 
Scoville Mfg., new 
South. Pipe Line 
Southern Dairies 
ne Co. 





























0 
Title Guar. Trust * 

Do 5 Ex 

: Do 5 Ex 
United Electric $3 Q 

Do $3 Ex ; 
U. S. Indus. Alcohol ............ 1% Q Feb. 1 Jan. 15 
a pf. 1% Q Jan. 15 Dec. 31 
Rs TAS BOD, Ee ccsceccccsouseessees 2 Q Jan. 1 Dec. 20 
Western Pome i $1.75 Q Jan. 15 Dec. 31 
Welshbach Co. pf........cceccecoseee 34% SA Dec. 31 Dec. 20 


_—_—. 


Payable in Class ‘‘A” stock, 
*Two months’ period. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters. pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be send free, direct from the above houses by whom tssued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 
Tue FINANCIAL WokrLD, 53 Park Place, New York, N. Y. 


The Laundry Industry—Reputed to rank twelfth in volume of income 
among the industries oi the nation, it is a comparatively new indus- 
try to the world of finance. A 16-page booklet giving the history 
and some statistics of this industry may be had upon request. 


“Power and Light’”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, and asked prices, 
compiled by a well-known firm of brokers. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and some statistics of this industry may be had upon request. 


“Ten-Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illustra- 
tions and specific suggestions, 


The Story oi the Baking Industry—A 32-page illustrated booklet 
entitled “Modern Baking” tells how bakers’ products are produced 


in modern baking plants, and indicates the magnitude of this essen- 
tial industry. 


Record of Investment—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash in- 
vested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. The eight-page pamphlet is worthy 
of careful reading. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen in- 
vestor and will be gladly sent to you without obligation whatever. 


“An All-Season Investment”—A booklet telling of the development of 
a unique branch of the chain store business where annual sales 
have expanded from $2,500 to $3,000,000. 
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A the heart of New York’s great- 
est activity the Traffic Tower 
stands, controlling milling streams of 
commerce and humanityand bringing 
safety and order to what would otherwise deve 


into dangerous hazards. In the field of investing N& 


there is likewise an organization of trained eco- 
nomic experts that! introduces a similar element 
of order, safety and control . . . . the factors that 
in investment lead quickly and surely to success. 


And, increasing numbers of level headed inves- 
tors are coming ro realize that more than their 
own intelligence and conservatism are needed to 
clear a straight path to permanent investment 
success. 


The business of investing safely and to your best ad- 
vantage is actually as complicated and can be as scien- 
tific as the profession of engineering. You would not 
attempt building without specialized engineering skill. 
You should not attempt investing, if you expect to get 
the best results, without specialized zvestment skill. 
Behind the price trends of stocks and bonds there are 
too many unseen forces, too many factors for the average 
busy man to investigate and turn to his advantage. It 
is because these forces and factors must be analysed anc 
interpreted if you are to profit by them that an expert, 
full-time organization of investment specialists is of the 
greatest value. This is exactly what the Brookmire organ- 
ization is. For the past 22 years it has been studying 
and advising about investment trends. 


The Path To Success Is Open 


Charting the path to the permanent investment success 
of business men throughout the United States is the 
specialized business of the Brookmire organization. 
Studying investment trends, analysing them, interpret- 
ing them to the advantage of its clients is the work of 
the Brookmire staff. Subscribers to Brookmire Service, 
as a result, enjoy a degree of permanent advantage 
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through following Brookmire Service. To the men 
responsible for the Service, however, there is noth- 
ing amazing in such results. To them it is merely the 
logical working out of a scientifically proved invest- 
ment method. Carefully conceived programs based 
on 22 years of constant experience, beste by a method 
that has been proved accurate, cannot help but produce 
better results than the average, more.or less haphazard 
selections of individual investors. Brookmire Service 
could not have reached the position it occupies to- 
ay on anything less than the continued success of 
its clients. 


A Personal Service For You 


A most valuable part of the Service is the personal 
consideration given to each individual investor. Sub- 
scribers are urged to consult freely and frequently on 
any matter of investment—either of a genera‘ or spe- 
cific nature. 


Free—A Complete Set Of Bulletins 


The coupon below is your opportunity to learn in de- 
tail about this established, reliable Service. If you will 
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to individuals work- 
ing alone. Actual re- 
sults show that they 
derive a higher return 
from their invested 
funds than most 
people would believe 
possible. 


; bulletins. 
Many subscribers are 


at first amazed at the 
success thev derive 
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BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Avenue, New York 


Gentlemen: I should like to learn more about what your Service 

has done for other investors to help me determine whether you can 
Rae 

be as valuable in my case. Please send along your booklet and latest 


receive free a complete 
set of our latest bulle- 
tins together with our 
latest Investment book- 
let. If you are in- 
terested in making— 
safely and consistently — 
more money from your 
investments, return this 
coupon today. 
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